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NETHERLANDS BAN ON NUCLEAR EXPORTS ™ ZIL WORRIES UK, FROG 
LDO31117Y London THE DAILY TELEGRAPH in tnglish 3 Mar 78 p 6 LD 
[Article by David Shears in Bonn: "Nuclear 'Pan' Worries Britain and Germany"! 


{Text] Britain and West Germany are deeply concerned by possible effects of a recent 
vote in the Dutch Parliament upon their exports of nuclear power plants and fuel, 
according to informed sources yesterday. At stake is more than the giant West German 
nuclear deal with Brazil, which will be discussed when Gen Geisel, the Brazilian 
president, is in Bonn throughout next week. 


Also in jeoparmty are potential Briticn nuclear exports and the survival of URENCO, 
the British-Dutch-German nuclear fuel consortium set up in 1971 to produce and market 
enriched uranium. 


The cause of all this uncertainty is a resolution adopted by the Dutch second chamber 
by a big majority at the end of January. This in effect, burs shipment of enriched 
uranium from the Dutch plant at Almelo to Brazil until agreement had been reached on 
placing the plutonium to be produced in Brazil under international control. 


The snag here is that the Lutch MPs are asking URENCO and Brazil to accept 
speed-up. For under present planning the first enriched uranium supplies wil 
to Brazil from Almelo and the British plant at Capenhurst in 198] but the plutonium 
will not begin to flow in Brazil until the late 1980s. 


There would thus have been a fuli decade to arrange for the plutonium-re. materiel for 


atomic weapons--to be put under the control of the International Atomic Energy Agency. 
But now the Hague parliament is insisting that the controls be laid down ind accer 
within three years instead of a leisurely agreement in the 1960s. 


So far, the Dutch Government has not told the British or the Germans whether it fre} 
resolution. But well-placed political observers in The Hague feel that Mr Var Agt’s 
uneasy coalition cabinet can ignore the motion only at its peril. 


Ssuming, then, that Holland insists on a cast iron arrangement by 1961, the f:! 
question is whether Brazil will agree. Pending President Geisel's visit, there ! 
word on this. 


But even if Brazil accepts, will other potential] customers for German and British r 
technology? Or will they turn to other suppl.ers such as Russia, who may be less fuss 
about imposing international plutonium controls in advance. 


But Germany's nuclear power industry, already suffering badly or the home frost /ror 


popular resistance to atomic plants, is in no mood to see its export markets threatened 


for lack of reliable fuel cupplies. 


These are the hazards, with -xormous commercial interests involved. West Germany'> 


agreement with Brazil, the biggest export deal in German history, involves four SJermar 
nuclear power stations with an ootion on four more--pilot plant for reprocessing spent 
fuel, an enrichment plant and a factory to build fuel elements for the reactors in Brazil. 


German sources point out that buyers of nuciear power plants want to be assured of stead 


fuel supplies--and this is precisely what the Dutch have put at risk by insisting on 
changing the rules in a hurry on the Brazilian deal. 


West Germany is entitled under the 1971 treaty setting up the three-national consortium 
to build a nuclear fuel production plant. So far it has not done so, and URENCO's 
only plants are those at Almelo and Capennsurst. 
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EC STUDIES IMPLICATIONS OF ENTRY BY GREECE, SPAIN, PORTUGAL 
LD071249Y London THE FINANCIAL TIMES in English 3 Mar 78 p 2 LD 
r.icle by David Buchan: "Counting the Cost"] 


(Tert] Brussels, 2 March--If Greece, Spain and Portugal were todsy slready full 


‘ 


memi ors of the Exropean Corgunity. they vould be net beneficiaries from this year's 
“Tc budget to the tune of nearly 1 billion Evropean units of accourt (652 mi}lion 
=ounds. This is the mator *'naencial conclusion which a Brussels ccort ssion working 
Tarer on the implications ° “FC enleargevent which is designed *. prov @e a global 
“;~tavork [cr the entry ncegvtiations with the three applicant countries. 
[ osmiscetion document was given 1. first reading yerterday by the 1° commissiorers, 
- expected to be approved by the enc of the morth. It propcses thet the transi- 
p “dn Jor the three app licents to conform to tie full range of EEC rules 82:4 
‘ utd? not he lers than five years and not ror: thar ten. 
tos prop sals ore for a radicai simpliiication of the procedures of both the commission 
22 Cywrneil cf Mi ni-tere in & vitencd Common “Merket of i2 states. To prevent the 
, *+ we } ng u sbiy lisergfe, t? e ld ¢ rn . “nm i: ar ¢ 
ach member state; instead or two from each of the four largest member states, as at 
resent. The vignt of veto in the Conc.) of Ministers shovld be curbed, and the 
ng of decisions there oy yusalified mafority rrespondingly increased. 
® @xa * 5 [f tne veric ransiti Ser ds petweer | e 8 0 yea : 
lepend t cry the economy of the applicant country in question, but 41 
. ping trends Se the existing nine member states and the world ex my. 
7 mms ) reckon? that ideally, an avrersge growth rate cf 4.5 percent among 
rine and 1 siigrt)v superior performance on top of that by the applicant intrir 
¢ remove almcst @1] the teething problems of adiustment. 
By contrast, growth in the 7‘ne below percent would pose very serious obstaci- 
e shape of protectionist pressure. WNevertneiess, tne cormission estimates that a 


. 


ating between 3 and ' percent” woul’ probably see 


growth rate among the nine "oscil r 


*)}* Community through the worst pitfalls of enlargement. 


" the assumption that Greece, Spain and Portugal were already members of the 

™ ', the commission recor that greece would be a net beneficiary from the 1975 

? tet Sy [urits of account] UAS million, Spain by UVA200-500 million and Portugs! by 
‘70° miilior. The Creeks would be better off than the Spanish and Portuguese, 


net exporter of food, and would therefore have to pay ies: 











tw 
™N 
t 
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In the commission's arithmetic, the presence of the three new countries in the Commun- 
ity would have meant a rise in EEC expenditure this year from UAI12.4 billion to nearly 
UAI5 billion. Farm -rice support would rise from UA8.6 billion to some UAIO billion, 
while social fund expenditure would go up from UA570 million to UA700-800 million and 
regional fund expenditure from UA581 million to UAl billion. 


The new members would, of course, bring in some new resources to the budget. Receipt: 
from customs duties to the EEC budget, estimated this year for the nine at va4.® 
billion, would be swelled by some UA100 million from Greece, UA550 million fron 
Spain, and UA50 million from Portugal. Agricultvral and suger levies, this year 5 

at about UA2 billion, would be increased by "A100 million from Greece, UA550 mill: 
from Spain and UA75 million from Portugel. 


The overall shortfall would have to be made up in the increase in the present rat: 
nationally collected valued added tax (a tax that none of the three applicant countries 
yet apply) that goes into the EEC »udget. 


All these hypcethetical calculations are only designed to put an order of magni'ude tc 
the financial problems of enlargrasr:, not to influence the detailed negotiatior: 
with any of the applicants. Thes, EEC officials insist. will proceed " t 
merits." 


re 7 i“ 


Negotiations with Greece, which spplied for EEC membership in 1975, have beer gfo'n¢s 
for some time, and the EEC Commission has promised Prime Minister Con*tantine Karare 
that it will try to finish them by the end of this year. Portugal ard Spain applis 
latt year. 


The commission's preliminary opinion on Portuguese entry (necessary for forms) gutia- 
tions to start) is expected in April or May while that on Spanish members ip ‘ 
likely before spring next year. 


In each of the three cases, the commission document proposes that if *he transit 
period negotiated is longer than five years, it should be divided ir two phate 
"each corresponding to the achievement and res. isation of well-defined goals." 


By the end of the first five yetrs, esch applicent courtry should be required ' 


implement Common Merket policy on free circulation of goods, competition rules, 
common agricultural policy, full budget contributions and the common exter » 


It recognises that some concetsions might have to tbe made to fears awmong x! 
states, particularly West Germany, about the tnflv« cf workers frum the Ubhree new menmb: 
states and that free circulation of lebour might nave to come in the second phase of the 
transition period. 
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EUTOPEAN PEOPLE'S PARTY MEETS IN BRUSSELS TO ADOPT PROGRAM 
CDU Secretary General Interviewed 
DWOGOE21Y cologme Domestic Service in German 0608 GMT 7 Mar 78 DW 


[Unidentified correspondent's interview with CDU “ecretary General Heiner Geissler-- 
piace of irterview not given] 


[Text] [Question} In the European capital of Brussels i2 Christian Democra*ic and 
Christian Social parties, which have united in the European People's Party, circe 
yesterday have been discussing the party program already submitted and today pla ‘co 
adopt that program. Could you perhaps again outiine the most important features of 
the prograr, which I thirk you introduce< in Borm on 22 February’ 


[Answer] It is the joint program of these 12 parties for the election to the Cusrcpean 

Parliament. Quite apart from the contents of the program, what is most important is 

tue fact that these parties, wing from areas from Sicily to Fiensburg, have agreed 

on this program. The Sccisiist parties in Europe, for example, have not managed to 

accomplish thas to this day. This program demonstrates the integrating fore of the 
sistian vomo crates in Europe. 


[Question] You spesk of the capability of integrating the European Christiar: Dem- 
ratic or Christian Sccial partics from Sicily to Flensburg. But one of the most 
important conservative parties, namely, the Conservatives of Great Britain, are 
enbarving on a cource of their own Jointly with Dermmaark in the Buropean Democrati 
inion. Mow 414 you fail to integrate them in the European People's Party as well 


\Atrewer,; Pour the simple reaton that the Conservatives in Sritain cid not wish to bec me 
memt rs of the European People's Party when that party was founded. This in turn i 
based on te fact that the Conservatives in Britain :ra in Scandinavia have an entirei: 
1ifierent pelitical tredition. But 1 micht add that tis situation ‘as essertiaii) 
harngect during the pate ec years. The Chrictian Democratic ‘Sion ar ve Christiar 

ia? '10o.. **w lente the establishment cf a working relationchip «.i*" ‘he Rritisr 
onservecives. This working relationship should bear the designation furopear Democratic 
maior Ard we will form such a relationship witn the Consrrvacives in April or early 
May. 


[@uesi.iun) Wh you want is a European election camp.iign under the motte "Jointly for : 
Europe of free people.” D.es this not in a way suge st that European socialists and 
liberals do not want that, and doesn't tnis mean the same as the slogan “freedom instead 
of soeialisn’* 


[answer) Surely the Buropean People's Party--and I would definitely include the liberals 
here--can sve such a slogan without any qualms of confidence, ar it were, or without 
any intellect.al cishonesty, for unfortunately we cannot but state that the sociasists 
are encering int< pacts with the communists in some important European countries; and 
this is what eds to political instability, such as in Italy. In Italy the Christian 
Democrats indeed would have an adequate parliamentary majority together with tr. 
Socialists. But since the Socialists reject this democratic cooperation and pre! 

join tne Communists and or want te force the Christian Democrats to cooperate wi 
Communists, this utetab.« situation .as emerged. 
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[Question] There is such a negat-ve sound to it if you say that the Socialists and 
Communists are making deals. I think that democratic practice does include the 
possibility of socialists and communists marching together. regrettable as it may be. 
Isn't this true? 


[Answer] Why, nobody would get the idea of sooperating with fascist groups. After ali, 
I should mot pick the possibilities of a coalition under formal aspects, I must rather 
take into consideration with whom I cooperate. And it is incontestable that the 
communist partier in Europe do mot particularly care about the freedoms we have in mind 
as followers of « basic liberal, democratic system. 


[Question] Is it correct that the slogan “freedom instead of socialism" was discussed 
in Brussels and that it was rejected there? 


{Ansver] WM! 
[Question] Mot a word about it? 
[Answer] Wo! 


, 
[Question] Your party chairman, Helmut Kohl, yesterday was strongly criticizing the 
European communists or Eurocommunists. Is that politically astute, particularly if the 
fate of the Christian Democratic govermment--you just mentioned it--in Italy depends 
on the good will of the local Communists there? Such words uttered on the European 
level in a European election campaign by European politician Kohl probably will not be 


very popular. 


[Answer] Pull agreement existed on that point between Helmut Kohl, the Christian 
Democratic Union, and Democrazia Cristiana. The Christian Democrats in italy want to 
avoid the Communists taking over the government in Italy. They have achieved this due 
to their high political skill in Italy. We still must draw a clear demarcation line 
in Europe. The fact that the Communists suddenly are calling themselves Ewrocommunists 
now does mot suddenly turn a communist party into a liberal democratic party. That is 
window-dressing. The Christian Democrats have estabiished a clear front against that, 
without any exceptions. 


[Question] Belgian Prime Minister Tindemans stated that the Marxists and Liberals are 
the main opponents. You said on 22 February in Bonn--I looked it up--when you were 
introducing the European People's Party program that the strongest contrast exists with 
regard to the socialists. Which is correct? National interests seem vo dictate the 
respective opponent. 


[Answer] Mo, Tindemans in his delimitation also said the same as I did. Of course you 
must assess it according to the national situation, who is the main opponent in che 
Belgian election campaign of the present govermment party or the present goverment 
parties. In Belgium the Christian Democrats together with the Social Democrats are 
forming the goverment, while the Liberals constitute the opposition. This is similer 
o the case in the Pederal Republic, since for us the political opposition in the 
Pederal Republic of Germany is not just the SPD but also the FDP. But this does not 
rule out the possibility of also having other coalitions, on a European level or, in a 
different situation, also in the Pederal Republic or in Belgium. The general dispute 
concerning Europe is taking place between us and the socialists or communists. That 
is the political dispute taking place against the background of the European election 


campaign. 
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[Question] What chance does the European People's Party have of winning a majority? 
What chances do you personally give to direct European elections against the background 
of the British stance? 


[Answer] You mean the deadline? I am certain that direct Eurcpean elections will take 
place next year. We all assume that. We could have had an earlier deadline had not 
the British Labor goverrment or the Labor Party in Britain pursued such a delaying 
policy. The European People's Party has very good chances. I am convinced that we 
will soore a majority in the European Parliament together with the Conservatives. 


CDU's Von Hassel on Party Slogan 
DWOBOB54Y Cologne Domestic Service in German 1210 GMT 7 Mar 78 DW 
[Walter Hahn interview with CDU Bunuestag Deputy Kai-Wwe von Hassel in Brussels--reccrded } 


{Excerpt} [Question] The CDU/CSU attempt et writing the slogan "freedom instead of 
socialicom” on the European People's Party's bammer has failed. Written on it now is 
the slogan “jointly for a Europe of free people." My question to Kai-Uwe von Hassel, 
who deserves considerable credit for establishing the European People's Party: How did 
the CDU/CSU fail to prevail in such an important question as the election campaign? 


[Answer] It is an election slogan which, it is interesting to note, was proposed by 

the Italians. We have accepted it. Basically it says that we want a Europe of free 
peoples. To this extent it is indeed a rapprochement with our concept. If you take a 
look at the speeches delivered at this congress you will find that the German side quite 
precisely has emphasized the difference between Christian Democrats and Social Democrats. 
In the case of the Belgians it is slightly different because they have always depended 
on coalitions and, hence, they do not quite understand such a clear delimitation which 
has emerged in Germany in the course of cour entire development. 
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BRAZILIA« PRESIDENT G°ISEL CONTINWUJES STATE V_=SIT 
Holes Talys With Schaidt 
LDO71627Y Hamburg DPA in German 1541 GMT 7 Mar 78 ILD 


[Text] Bonn--According to Pederal Chancellor Helmc Schmidt, the relationship bei. -« 

the Federal Republic and Brazil can serve as a model for reiations between a: indus*r .. ‘cod 
state and a lealing Third World country. Schmidt expressed this view today during 

2-hour exchange of views with Brazilian President Ernesto Geisel in Bonn, which cer’ 

on the general world political and economic situation. The chancellor and Ceire. 41. 
d‘scussed, in connection with the 1975 German-Brazilian atomic enerer agreement, in>cer- 
national cooperaticn in the peaceful use of nuclear energy. 


According to the Federal Press Office, Schmidt had alro briefed his guest on t» © ‘Su- 
ation in Burope and on the state of East-West relations. Geisel primarily exp! . »ed 
the situation in Latin America and the North-South problems from a Brazilian point 

of view. 


The president of Brazil previously met with SPD chairman Willy Brandt for a 2-hour 
meeting. Accorming to the SPD, the topics included the North-South dialog, developments 
in southern Africa and the connection between disarmament and detente. The private 
discussion also included an extensive discussion of German-Prazilian relation:. JdOeitse! 
agreed with Federal Foreign Minister Hans-Dietrich Genscher on the close coordinat' 

of the two countries’ foreig policy. To this end, regular meetings are to take p) 
between the planning staffs of the two foreign ministries. 


Geisel Speaks At Luncheon 
PYOBOL37Y Brazilia Domestic Service in Portuguese 2200 GMT 7 Mar 70 PY 


[Excerpts] Accompanied by Foreign Minister Azeredo da Silveira, by the chief of the 
Military Household and by other close aides, at 1100 this morning President Ccisel 
boarded a helicopter which took him from Schloss Gymmnich to Bonn, to hold his first 
meeting with Chancellor Helmut Sehmidt. At the ehancellery door, President Seire 
met by Chancellor Sehmidt. After the meeting, they left the chancellery an‘ strolled 
throug the gardens of the palace to the official residence of the chancellor, wher: 
they hed lunch. 


In reply to a speech made by Chancellor Schmidt during the iuneheon, President Geis 
stated that Prazil regards the FRG as a country wich is making a significant and 
remarkable contribution to improving modern intern stional relations. He said that 
Prazilian-FRG relations are based on solid foundation and that the high level of 
cooperation prevailing today has not been @chieved overnigit vut through solid, long- 
stancing friendly relations, through objectivity and through the mutual respect with 
which these relations have been conducted. 


Geisel added: In recent years ve ave negotiated bilateral instruments such as the basi: 
agreement on German technical ccoperation, the cultural agreement and the general agree- 
ment on cooperation in the ares of research and technological development. These 
agreements have provided us with valuable experience in joint work as well as with 
mutual confidence. The results we have achieved encourage us to decisively continue to 


further our cooperation. 
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The president also referred tc the agreement on cooperation om the peaceful use of 
mclear energy. He said that he did not hesitate to express his conviction that this 
agreement also marks a starting point for new joint efforts in other areas of cooper- 
ation they may choose. He added: My visit, chancellor, reflects this decision on 
the part of Brazil. 


He also renticaed the restrictions which are blocking cooperation in this sector. He 
Said: Thanks to our efforts, we can state with satisfaction that the agr: sment, espec- 
ially the Brazilien muclear program, is being implemented normally and will thus 
continue. 


He added: Brazil is a country which wants to cooperate with all peoples. We are cor 
vinced that international cooperation, if conducted operly and loyally to equally 
benefit all parties involved, cm be instrumental in bringing all nations closer 
together and will contribute .o fostering their economic developwent. 


He said: Brazil is a nation which is bent on achievire development and needs each of 
ats childrer. My goverrmment, and that of my predecessors, has sought to obtain the 
contribution of all national sectors to prosote the elimination of existing socioc- 
ec.momic imbalances and to build an open, democratic society in uhich everyone may 

2 ial” aovcess to the fruits of economic progres. 


President Geise” concluded by noting that there is a large area within the field of 
ecommic relet‘ons through which the Swo countries can further their understandi:.. 
He said We have already demonstrated, both in the areas of technological and 
-inancieal cooperetion, that we can be good partners, and that ve ar: sable to wor 

in an atmosphere of mutual confidence. The time has now come to br:aden our horizon 


Press on Importance of Visit 
"W25O0RK5Y Cologne Deutschlandfunk Domestic Service in German 0605 OMI Mar 
[Prom the press review) 


\Fxcerr* | SCHWAERISCHM ZEITUNG of leutkirch notes: All proper honors for «a : 
guest are being extended to Brazilian President Geisel in Bonne-the firing o! lute 
guards of honor amd music. Politically, however, the drums on the German side are 
beating in a muted fashion. The Pedera. Goverment must take inte consideration tw 
most sensitive observers of this highly official visit. They are the leftist moral 
in the ranks of the Social Democrats, who castigate the military regime in Brazil s 
a prodigy of brutality. The second critical observer of this state visit sits in 
Wacrongton. The United States only pretends to nave accepted the fact that the 
Feceral Republic, with the greatest export contract in its history has delivered a 
sowpiete miclear industry to Brazil. But the thorn remains deeply itioded. So the 
Pederal Government is maneuvering between domestic and foreiren political opposi' 
on the one hand and objective German interests on the other. 


BADISCHE ZITUNG of Freiburg writes: The Germans are considered most reliable partne: 
of Drazil, which wiil heave a positive effect on further economic relations. ‘ince 
Brazil is playing a ieading part not just in Latin America but in the entire Third 
World, this positive image of the Pedera: Aepublic is most welcome. It takes 

that image by aiming for closer political relations with Brasilia. This is hard 
realistic policy. Wobody worried by domestic conditions in that enormous coun 

by brutal police arbitrariness and gross social injustice will like it, and desi 

with the problem, whether close economic and political contacts, will not stabilire 
this system. But this obvicusiy Goes not seem to be an issue for the Pederal 
jovermen. 
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The daily DIE WELT maintains: The visit of Brazilian Presice:t Ernesto Geisel to the 
Federal Republic is much more than just a formal occasion for confirming the mod 
friendship existing between betm states. The Federal Regulblic must be interested for 
many reasons in orderly developments in Brazil: it holds fifth place with regard to 
German investments in foreign countries, and first place in Latin American investments; 
it is a significant supplier and customer with regard to capital goods; it has the 
capacity for joint ventures in the Third World; and it has adopted a sensible and 
modsrate position in the North-Souti. dialog. If the Brazilians consider the melear 
treaty a “masterpiece” of their president, sober Ernesto Geisel is likely to deem even 
more important the strengthening and deepening of m'tual German-Brazilian cooperation 
on the occasion of his state visit. 


USSR Ambassador on NWuclear Agreement 
PYOBO200Y Ric de Janeiro JORNAL DO BRASIL in Portuguese 7 Mar 78 p 18 PY 


{Teat}] Bonn--Valentin Falin, current USSR ambassador to the FRO, stated yesterday that 
his country views the Brazilian-VYRG agreement on muciear cooperation «cs “something 

we accept, because this kind of cooperation does a great deal for peace throughout the 
world. We have good relations with the two contracting pw*ies and that is why we 
accept this kind of cooperation between two friendly countries," 


This statement vas made shortly after the USSR ambassador greeted President Geisel Guring 
vhe reception of the diplomatic corps heid in the Stadthalle. Valentin Falin indicated 
that “it is very difficult to say something about this subject because it does not con- 
cern my country.” He recalled that the Soviet Union has signed the nonproliferation 
treaty. "We are greatly interested in seeing that the commitments and regulations of 
this treaty are respected,"*he said, 


WETHERLANDS FOREIGN MINISTER ARRIVES; MAY BRIEF BRAZILIANS 
LDO71953Y Hamburg DPA in Germar. 1601 GMT 7 Mar 76 LD 


[Text] Bonn--Christoph van der Kiaguw, Netherlands foreign minister, flew to Bonn today 
on a surprise visit following his attendance at the EC ministers' conference in Brussels, 
It is the impression of political observers that he wants to brief his Brazilian counter- 
part, Antonio Azeredc da Silveira, once again on his government's position on the question 
of uranium supplies from Almelo in the Netherlands to Brazil. ‘The German-British- 
Netherlands joint uranium enrichment plant in Almelo is te provide the South American 
country with 2,000 tons by the beginning of the 1980's. 


The Hague is demanding further controls on enriched uranium, which is to be supplied to 
Brazil under the German-Brazilian atomic energy agreement. Official consultations 
among the three countries have not yet led to any definite decision, 


This afternoon, Brazilian President Geisel met well-known representatives of West 
German industry at the Federation of German Inéustry. Tomorrow, the third day of his 
visit, which is taking place under strictest security measures, Geisel will meet CDU 
Chairman Helmut Kohl and CSU leader Pranz Josef Strauss. Afterward he will visit 
nuclear research plants in Karlsruhe ( Baden-Wuerttemberg) and tuelich (Norta Rhine- 
Westphalia). ° 
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Geisel said that he saw in the economic vwelations between the Federal Republic and his 
country "tremendous possibilities for expansion." This applies both to trade and to 
capital movements. Trade and financial relations between tae two countries are already 
Geveloping “with remarkable dynamism." The Federal Repudlic is Brazil's second most 
important trade partner, both in regard to direct investments ana imports-exports. 


Dr Fasolt, president of the Federation of German Industry, said that direct investments in 
Brazil by about 500 German firms amounts to DM.8 billion, Total investments amcunt to 
between DM6 billion and DM7 billion, 


FRG PROMISES VOLUN "ARY CONTRIBUTIONS TO ILO 
LDO31228Y Hamburg DPA in German 1115 GMT 3 Mar 78 LD 


[Text] Geneva--The Federal Republic has promised the International Labor Organization 

(ILO) an additional voluntary contribution of DM1.4 million, An ILO spokesman said or 
Friday that this is so far the lorgest sum conti ibuted by a member country to counterbalance 
the budget deficit caus.d by Washington's withdrawal from the organization, Canada and 
Australia have also armmounced special contributions. The American decision last November 
caused the organization a loss of one-quarter of its contributions, amounting to almost 

$20 million, 


GENSCHER INTERVIEWED ON PRINCIPLES OF FRG AFRICAN POLICY 
Dw960857yY Cologne Deutschlandfunk Domestic Service in German 1100 GMT 4 Mar 78 Dw 


{Text ] [Question] Your political talks in the east African »:ountries of Tanzania, 
Burundi and Rwanda, whic you visited this past week as the first Jerman foreign 
minister to do so, were focused on the Namibia initiative of the five Western Security 
Council members, including the Federal Republic, Is this initiative, which the three 
countries welcomed, Bonn's entry into a new dimension, as it were, a new phase in our 
Africa policy? 


[Answer] The status of the Africa policy of the Federal Republic of Germany is deter- 
mined by the significance of Africa and by the fact that Africans ard Europeans have 
common int-r<-sts--that two neighbor continents are involved, It is, however, also 
determined by the fact that we are seeking a partnership--meaning equal--cooperation with 
the states of Africa and that we want to contribute toward the peaceful solution of the 
problems of this world everywhere, this is a principle of our peace policy. Hence, our 
participation in the Namibia initiative, which has been made possible for us, of course, 
by our membership in the Security Council, 


[Question] Your African contacts recognize the principles of this Africa policy free 
of ideology, namely, partnership through equality, s«'f-determination, nonintervention. 
Did you nevertheless hear any criticism or accusations, such as those leveled at Bonn 
earlier because of our relations with South Africa? 


[Answer] There was neither criticism nor accusations. They realize, of course, that the 
dipl: watic relations and economic relations thw Federal Republic of Germany maintains 
with South Africa simultaueously represent a possibility of exerting influence on the | 
policy of this country. And if you wish to solve problems peacefully you must have the 
possibility of talking and exerting influence, This fact has begun to gain weight. 
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[weestion] Let me return to the great African corflicts. There was agreement on *! 
treatment of tise Namibia issue, but no identity of views as yet hes been achieved 
regarding a solution to the Rhodesian conflict. 


[Answer] At the momert a development is beginning on which our friends in the Unated 
States and in Great Britain, above all, are exerting influence. And fron here T woul? 
not like to distvrb promising efforts through a public statement «ithcul earlier 
consultations with my colleagues there. 


[Question] Bilateral relations among Tanzania, Burundi and Rwande are good, even *: 
You accepted gratitude “or German development aid. These three countries are key ob 
of German development policy. Were new desires advanced? 


[Answer] Waturally inese countries would like the volume cf aid to be even grester. 

On the other hand they realize that the weight of German assis*tence mrt not Se seen 
solely in direct payments by the Federal Republic of Germeny “ut -ls the share of 
German funds in the service of international organizations, inc.u*..g the BC. But 
above all they increasingly understand that public capital funds alone wi.l not suffice 
to push the development process, but that it is necessary to _—- and facilitate it 
through private investments, and *hac it is likewise neces r * 
countries to buy the products of tiie developing countries. ana net fu.t raw materiais 
and energy, so a: to make the constructior. cf production facilitics increase i. ts: 
parts of the world. 


«* 


[Question] But you did not discuss any new projects. 


{Answer] This was not tne purpose of the trip. But the German eccncmic represent utive: 
who accompanied me did have interesting talks with the pertinert authorities, and I 
hope that this or that dialog will show favorable results. 


[Question] Mr Minister, one last question: What impressed you most, persunsliy, Suring 
your visit to these three countries? 


[Answer] What is most important, as far as we are concerned, is the acknowledgement 
that we are sincere about the policy of partnership and equality, that we are sincere 
about our goal of preventing Africa from becoming a theater of Fa * West controversy, 
that we are not seeking any spheres of influence, and that ‘hese states welcome sno 
support our initiative for a peaceful solution to the Namitia issue. 


DEPUTIES DISCUSS IMPLICATIONS OF IRANIAN ARMS AGREEMENT 
FDP Deputy Haussmann 
pw0O61152Y Cologne Deutschlandfunk Domestic Service in German 050° uml 3 Mar 78 Dw 


[Excerpts from reporter Kroenig's interview with FDP Bundestag Deputy Helmut Haussmann 
in Bonn--recerded] 


[Text] [Question] Reports from Bonn now state that Iran no longer is an area of 
tension, But without any doubt Iran is located in a cr'tical region. 


[Answer] Surely. The cabinet has used certain criteria dating beck to 1971, and as 
far as I know Iran would be a country which definitely is cone of the at least m iitarily 
sensitive areas. Hence we cannot say from the outset that this is a matter devoid of 


problems. 
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[Question] It looks a bit like guilty conscience by the Pederal Goverment that it 
informs the public sbout the export of these submarines almost a year after the approval 
of the deal with Iran by the Federal Security Council; and actually this was just in 
reaction to a nevspeaper report. Do you think the Federal Goverrmmert has a guilty 
conscience? 


[Answer] I think the Pederal Government feels that this is a special case, considering 
the significance and magnitude of the order but also the problem of the region to which 
these arms are to be delivered, and that it is therefore absolutely necessary to have 
parliament deal with the matter. Technically speaking, the German firms involved have 
not yet submitted a; ‘ications for export permits to the govermment under the war-arms 
control law. To this extent there is still an instrument left »y which parliament in 

. ‘|, and the Budget Committee of which I am a member in particular, still has a 
Sav, technically but also politically. 


[Q@uectcion] Would you like to have more of a political say in such iecisions? 


{Answer] I chink it would be important particularly ir the case of such decisions; for 
the deputies coming from coastal regions definite'y would be asked why the order did not 
waterialize. Conversely, we would aiso be asked by ovr friends abroad by what criteria this 
ras been judged. Hence, it would be important for such acentral decision to be made in harmony 
with parliament. 


[Qa ction] This requires that parliament really has rights of codetermination. 


[inswer) That is the problem. And I think this decision quite clearly brings up 
this Sundamentsal question of what codetermination we have in such cases. 


SPD Deputy Jungmann Comments 
“ad YTOOOEY Cologne Deutschlanéfunk Domestic Service in German 1200 omT 6 Mar 78 Dw 


[Correspondent heinemann irterview with SPD Bundestag Deputy Horst Jungrann in Bonn-- 


recorded] 


‘rext}] [Question] The Pederal Government sticksto iis stance that the foreign policy 
risk of becoming involved in undesirable conflicts in areas of tension through arms exports 
wields more weight than the economic policy and escalation aspect of it. “ut Iran, which 
is purchasing six submarines, is not 4 classic area of tension. Are there any objections 


vertheless? 


|Acswer) I share the view of the Federal Goverment. My objections even go a bit further. 
The order of the six submarines is not the only order now under diseussion; there is 

talk that Iran wants to buy as many as 16 submarines and, in addition to those, frigates, 
orp+do boats and minesweepers in the Federal Republic. And as far as I know these orders 
are tied to training assistance. 


"tf we expand on this and grant training assistance in addition to the exports, then 

the whole thing becomes more problematic than arms exports in general. And if I view 
Lhe magnitude of the order, I also see the danger of an expansion in the armaments capa- 
ivy now in existence. Later we will have employment problems for thos working in 

oho armament industry. 
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[Questicn] I deduce from what you are saying thet the Federal Gove:mment obvic =! 

is becoming more generous. But there is a cabinet decision dating beck to 1971 whic 
says that no Serman weapons shall be exported to areas outside WATO, and besices, there 
is the war-arms control lew of 1961 which the Pederal Government so far nas interpreted 
rectrictively. Is a change in attitude discerrible? 


[Answer] If you look at developments--a guarantse for two submarines for Indonesia in 
1977, the Argentine order in December, and now discussion on the deal with Iran--you 

can conclucge that the Federal Government is interpreting the stipulations more liberally 
in regard to building war vessels. I would consider this a problem though, and I 

would suggest adhering moe closely to the 1971 stipulations of the Pederal Cabinet 

and also the war-arms control bill in the field of shipbuilding. 


[Qvestion] You mentioned the word "jobs." Some people say that armament orders secure 
and create jobs, which OM the other hand means an expanded armament capacity. Could 
the Federal Government be forced some day to grant foreign politically undesired arms 
exports in order tc avoid unemployment and dismissals in the armament industry? Is 
not this contradictory? 


{Answer] I agree with you that it is, I peinted out before that expanding arms expe7ts 
is linked with an expansion of armauent capacity. If we agree to that, we will have 

to agree to more arms exports ‘n future, which can get us involved in foreig political 
complications dangerous to the Federal Repydlic. Therefore I am of the opinion that we 
should continue as before in the field of arms exports and that we ought to observe 

the restrictions. 


[Question] Will it not enteil difficulties if Bonn is that restrictive? will other 
NATO countries not be prepared any more todgn cooperation agreements with Bonn if the 
development of new expensive arms systems are involved, systems which can be purchased 
only jointly? 


[Answer] T’:is problem indeed exists. I am of the opinion that the disarmament con- 
ference to be opened in Helsinki in April, and the UN disarmament debate presuppose a 
Joint stan:e by the NATC pertners. We must discuss this problem with cur NATO partners. 
and achieve a joint solution. That will be a hard task in the future. 


GDR PERMITS FRG MISSION TO VISIT IMPRISONED FRG COUPLE 
LpD06:616Y Hamburg DPA in German 1513 omT 6 Mer 78 LD 


[Text] East Berlin--The Bonn Mission in East Berlin has again received permiscic th 
the GDR authorities to visit a West Germar couple in prison for alleged espionag>. The 
mission today stated that a representative in the next few days will visit in prison 
67-year-old Karl Rertels and his wife Anna, who is 4 years younger. A few weeks ago, 
the husband was sentenced by 8 GDR court to 12 years imprisonment and the wife to 7 
years. The two are among prisoners who up to now have not been allowed visits from 
the Bonn Mission, 


The action follows protests from Bonn over the isolation of the prisoners and later 
Western press reports that GDR authorities at the end of Pebruary were allowing another 
imprisoned couple to receive visitors. This means that there are now still 11 other 
West Germans and West Berliners being held in GDR prisons on espionage charges who have 
had no contact with the Pederal Republic's mission. 
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BARRE VIEWS ECONOMIC, SOCIAL ASPECTS OF ELECTION DEBATE 


Election Uncertainty Hurts Economy 


[Unattributed report on irtervicw with Premier Raymond Berre during 5 March Radio 
Europe One Press Club prog>ar 'Prance Must Be Spared a Pink Revolution"] 


[Excerpt] To start with, Raymond Barre expressed his surprise at Pierre Mendes-France's 
recent remarks. “How could a majority victory lead to chaos?" he asked. "If the 
ma'ority is reelected,” he continued, “the government will pursue its past efforts ained 
at economic revival and I cammot understand where the dangers forecast by Mr Mendes- 
France would lie. fhe aim of this argument is to sidetrack the issue. 


"However," the premier went on, “there is a risk that if the opposition were to achieve 
power this could lead to more serious social and political tension. The left partis 
have neither a Joint Program nor any agreement on a future government. Furthermore, 

sO muy promises have been given with respect to the immediate future that they look 
like so many pledges. Since it will be impossible to implement them immediately, social 


Raymond Barre stated that "time is needed" to adapt the French economy. "I have never 
said,“ he ccontirmed, "that Prance's situation could be definitively rectified within 


a few months. Production costs are still higher in our country than in our partners’ 
countric. Even though we pursue a licy of social revival and improvement, there arc 
limits which must not be exceeded to achieve the results we hope for. The oppositior 
hac overstepped these bounds. ' 

Asked whether he thoucht that a Frl,c minimum wage “is normal,” the premier stated that 
the minimum wage question has been “mythologized, " 

The minimum wage should nov be confused with income which, among other things, include 
family allowances, he stac.ed "What is regrettable is that the minimum income in our 
country is relatively low. However, our economic structures should be taken into account 
Do you belicce that the situation will be improved if many French enterprises find them- 
selves in difficultics as a result or a big increase in their expenditure?” he asked. 


Next, Raymon@ Barre stated that, countrary to what many people assert, the French people 
do not seem to him to be “frustrated. He believes that they are now thinking hard and 
that they have realized that we are in the middle of a protracted international crisis 
which is aisoO being experienced by our neighbors. According to Raymond Barre, the 
French people in fact want to participate in the management of their affairs and insure 
effective decentralization. 


Raymond Barre, who is neither an optimist nor a pessimist, “does not believe that dis- 
content is likely to make the Prench people take the plunge." The premier raised the 
tone of his voice when replying to people asserting that the living standard of the most 


“underprivilewed pecpic” has deteriorated. 

According to Raymonc barre, it would be dangerous for France to be continually in the 
midst of an election campaign. “We are continually either fighting elections or preparing 
the next ones, he ssid. Such continuous elections and the resulting uncertainty are 


detrimental to our economy. jpararraph continues ] 
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This is why the goverrment has asked its EC partners to suspend the rules gover 2 
the agricultural market as far as compensatory payments are concerned. “During ar. 
2lection period,” Raymond Barre state, "pressures on the foreig: excha w+ market sould 
occur at any time. French farmers should not be penalized because of factors for which 


they are not responsible." 


Referring to Article 20, which stipulates that the goverrme:.t deter=. es tue nat. 
policy, Raymond Barre stated that it should be considered in tne co text of “a ver. 
important event which occurred in 1962, namely the referendum on the election of | « 
president by universal suffrage." This is why the premier believes 5at 2s “wa 

in which the premier and the president would profoundly disagree coula rot last log. 


"A country which receives aid is of no consequence,” tne head of the «-vermme:.t stavced 
with reference to the consequences of implementation of the oppositis prog:a. 


Recalling that he belongs to no political par‘y, he talked kincly > . ®t “he 
Union for French Democracy, ("whose efforts I have followed wiih f.'« sly feelings 
and about the Rally for the Republic ("whose support I have not forgotten."; 


Left Victory Wou)d Lead to Chacs 
LDO715535Y Paris LE F’GARO in French 3 Mar 78 p 3 LD 


{Unattriputed report: "Barre's Two Priorities: Employment and Irncreaiism, <urcharirg 
Power"] 


[Text] In a speech at Carpentras yesterday Raymond Barre again said the Joint Program 
would place France in a hazardous situation and lead to political impotence. The 
premier, speaking to an audience of 5,000, explained why he Lelieves an oppovitiu 
victory in the elections would lead France to “catastrophe and chavs." 


"I don't walk around with my head in the clouds," he said. I am a realist and I do 
not promise the moon like our opponents have been doing since the start of the election 
campaigr. If, by sane misfortune, they took charge of the couniry, they woulda soon 
find that they could not keep their promises. The sensible attitude is not to make 
any promise you carnot keep and I have refrained from doing so for the past id months." 
Mr Barre also said he is convinced Prance is “capable of recovering faster than people 
think." "I have found that a great effort of will and discipline is being made through- 
out the country. We have alreacy made great progress and I think that you will finally 
be able to rest assured if we win on 19 March." 


The premier also said the goverrment will have two immediate objectives: to encourage 
employment and increase the purchasing power of all French people. "We will do this 
in a spirit of tolerance and will not take incalculable risks for our country." 


In this respect, he stressed that all the majority groups agree on the essential issue: 
"no secrets in economic matters." The premier went on to discuss the Socialist Party 
position and said that Francois Mitterrand has fallen into a trap: "I have already told 
Mr Mitterrand that he would be the Cammunist Party's hostage and would find it difficult 
to get out of that situation." 
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CHIRAC DISCUSS= RPR COALS, RELATIONS WITH MAJORITY PARTIES 
LDO71027Y Paris LE MONDE in French 4 Mar 78 pp 1, 10 LD 
{Unattributed "int. rview with Jacques Chirac"--date and place not given] 


{Excerpts] [Question] Mr Chairman, the election campaign is now drawing to a close. 

Me wy or anot .cr it seems that every possible argument has been put forward, and 
people ure © o@ saying that the campcign is getting »ogged down. However, a new 
tituation ! arisen in the majority ranks over recent weeks: the creation of the Union 
for French Democracy, which is aimed at grouping all the parties othor than Rally for the 
Republic [RPR], such as the Republican Party, the Social Democratic Center Party and 

the Radicals. What do you think of this move? 


[answer] it is obviously too early to assess the future of this attempt to group these 
varttevs, but it is certainly not the first attempt of its kind. We have always believed 
that, within the framework of the pluralism definéd by the president of the republic, 
each party in the ma‘ority should cultivate its owm personality and individuality rather 
than casting itself in a wniform mold in which it would have to eradicate al! differences 
and stay on the level of generalities so as to suit everyone. We have therefore tried 
to encourage suggesticns from within the RPR, Our committees have worked very hard, and 
we now have « very cogprehensive and coherent program. 


{Question] Is this program very different from the one followed by the former Union of 
Dewocrats for the Republic? 


[answer] Your question gives me an opportunity to describe more precisely the RPR's 
position in relation to our partners in the majority. Naturally our Gaullist heritage 
links us with the institutions of Fifth Republic, which have given us a political stability 
witnout which the progress that has been made in all areas over the past 20 years would 
have been impossible. It is equally importiit to remember this now that the Socialist 

and Communist offensive calls these institutions into question. We also advocate the 
Original Gaullist attachment to national indepence, and these are not empty words. This 
independence means rejection of the blocs and supremacy and upholding France's right to 
follow a foreign policy in keeping with French interests and traditions. This cannot 

be done unless we have a major defensive capability, based om our nuclear deterrent. 

Wor can this be done without adequate economic capacity. Our aims are, therefore, economic 
and since we do nct conceive of any economic progress without social progress they also 

all produce a certain national ambition, which is one of our fundamental characteristics, 
and a certain voluntarism, which we are offering France as a means of shaping its future. 


[Question] And what about Burope? 


[Answer] Our position on Burope is also perfectly clear. Opinion polls, inquiries and 
public debates oversimplify matters by asking us to state whether we are for or against 
Europe. But you have to look at what this issue involves. Burope has always existed. 

It has just changed and is being asked to change again. The problem is knowing what sort 
of Surope we want after two wars which crushed Burope and ruined it and produced the two 
superpowers predicted by De Tocqueville in the East and West. The consensus exists because 
Buropeans feel that ‘ley share a definite history and destiny and, as you well know, 

the boundaries of th:s Burope do not end at the iron curtain. [paragraph contimes] 
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But there are many type” of union which are porsible, and we have always rejecte4 the 
type of umicn which wo. . involve a European power having sovere!gity over the member 
states of Europe. If this type of power was set up by compromis: and legal subtle- 
ties, it sould break up at the slightest internal or external blow and produce the 
Ganger of catastrophe and the certainty of a permanent setback for the Eurspean idea, 


Therefore we mist be realistic and look around us. The dominant force ‘ arcughout 
history anc today is the nation, Therefore, we gust work resolutely and »etiently 
to construct anew Europe on the basis of the nation and around the nation. a Europe 
which would not be rigid or uniform but a complex «xtity based on mutual mrichment. 
As you see, everything is interreleted, and the corollary of domestic pluralism is 
a Europe based on naticnal interests in foreign policy. 


We Are Distinct From Conventional Liberalism 


{Question] That is the traditional view. But is that still ensugh to win over the 
Prench people? Especially since most political parties have adopted the major 
Gaullist themes. 


[Answer] A great deal could be caid on that score, It is true hat all parties advo- 
cate national independence, but it is not enough to merely talk about it, we must take 
steps to insure it. Now, as I said, these steps are linked with global voluntarisn. 
And this voluntarism, this ambition for one's country, is still in the Gaullist 
tradition when applied to new problems, to the new difficulties which France must 

face now and the new demands of lasting national interest. 


Moreover, the French people feel that we have a coherent answer to current problem: an 
probably something more than our partners, since we have more than 600,000 members w 1 
a continual stream of new members. 


[Question] But can you explain how the solutions which you gre proposing to the most 
pressing problems distinguish you from the other majority parties’ 


[Answer] First, our arercech to esonomic problems differs from conventional liberalism, 
which tends to wait for the econvmy to return spontaneously to its former prosperity. 

I believe I was the first to maintain that we are not going through a temporary crisi«* 
which can »%e solved by patience an mild remedies but that we must undertake fundamental 
transformations if we are to face the new conditions in world economy with success, 


At election time it is very temting to say or suggest that all the advantages we 
have enjoyed till now are permanent and to propose something more or better on top 
of this. The advantages andprogress of the past rested om industrial expansion, which 
was relatively easy to achieve because of a large market and very low energy costs. 

A sudden four-fold increase in oil prices followed by further oil price increases 
and increases in the prices of other imported raw materials was quite enough to dash 
“his passive optimism, 


At the same time our goods face brutal competition from ind@ustries which have deve- 
loped very rapidly in many Third World countries and which have the advantage of 
abundant cheap labor without social protection. This is the case in the textile, 
hosiery, toy and electronics industries. Every European country is faced with this 
new competition and each is trying to protect itself and improve its balance of trade 
by trying to win foreign markets for pro@ucts in which the industrialized countries 
are still competitive, such as machine *ools, cars, fully installed factories and 

so forth. [pararraph continues) 
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But the industrialized countries engage in cutt”roat competiticn in these areas. 
Prance holds some trum cards in this struggle: Its agriculture, in a world where 
there are widespread shortages, should form the base of a powerful agriculture and 
foodstuffs industry; its technological advances in alternate forms of energy, p.\rti- 
cular)y muclear and solar energy; and its chemical, computer and teleccmmmni-atj ons 
inéurtries. These are the sectors wiich we must expand immediately, since ths 
slightest delay could be fatal. We must have no illusions. Many French people 

have been mislec by Gemagogy, but France cammot take the risk of a socialist com- 
mamist experiment like Chile or Portugal. Our country would be plunged into 
economic and social regression and would fall irremediably behind its partners and 
competitors, and this would place it right out of the mamming in a state of isolation, 
poverty and dependence. 


Therefore, our objective is clear: We must reorient our efforts asd systematically 
develop our competitive capacity. That requires plamiing, incentives, industrial 
conversion and a policy for training manpower. 


[Question] Will these conversions be painful?’ 


[Answer] Im this respect, there is « second point in which we differ from our 
majority partners and, more generally, the supporters of conventional liberalism 
Once there choices have been clearly made by the state, we have very definite ideas 
on what the new economic ani social policy should be. 


We believe the ecomomy should serve gman and not vice versa. Thai is what separates 
ur from traditional capitalisa, 


You catmot mum the ecsconcamp to the detriment of human beings. Moreover, the empicyee 
must have a place in the enterprise and feel he participates in its operation and in 


its future. After all, im his working life a man devotes more of himself, his time a.c 


efforts to the firm he works for than he does to his family or home. Therefore, it 
mly natural that he should have a say in the operation of his firm, its management 
and the decisions which affect his future and that he should have an interest in its 


results, The worker can omly regain true human dignity if he participates in the fullest 


sense of the word, 
A New “Social Plan” 


[Question] Participation- particularly in the form of profit -sharing--has certainly 


become part of the in@ustrial scene. Employers have rot always been very easy to convince. 


However, the trade uwnions--marticularly the two leading trade unions--do not exactly 
thin’ along these lines. French trade union tradition tends to lean more toward con- 
frontation than participation, which the Communists readily denounce as "class 
collaboration, " 


[Answer] ‘That is why the economic plan we are proposing must be accompanied Ly a 
social plan, freely debated between social partners. And, as General de Gaulle put it, 
this plan must be an ardent social obligation. This social plan would, of course, be 
linked to the economic plan and would in fact be indissoluble from it, forming a 
second aspect of the economic pla. In fact, each stage of the two plans involves 
the seme transformations, the same decisions and the same investments which can ve 
ctloulated and are within our reach, dich must be provided if we are to stay in the 
leading group of developed nations but which we must want with a united national will 
for economic or technical progress ani! social progress. Moreover, the economic plan 


and the social plan will be drawn w in identical or similar conditions with the widest 
possible participation by the socloprofessional groups concerned, [paragraph continues } 








-_ 
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ki, 'aSt a5 we believe that ccomomic planning does not contradict <he freec.= which we 
want to restore to industry within the framework of broad national orientations, we 
intend to protect the freedom of collective agreements on wages, although we think the 
notion must Jeterm'=- the major -t°ges of progress to be made. 


pe ft t Re; orbetive nach Party 


[Question] Tet us retum to “politician's” politics. Your opponents and your allies 


pla “4 Of the rviazst by aceus’ » rou of authoritarianiss, 
[Pnouwer Thee in quits ridiculom.. You are well aware that the “°R's vote an! 
me " «te *“.sar frou the people «nd the middle classes, not from ce haute dourgeoisie. 


ve a~- probably the most representative Prench party, covering the whole cross section 
of Prench society. Unlike so-called leftwing parties, we dc not favor any one social 
‘gory, end we thirk redundancy 1. equally difficult for the workers, the civil 
e=~ nt ar ‘oe farmer and that ipey shoul¢ have equal rights. WW: jo not set one cless 
against an.“ r, we “ry to unit< peeple, not divide them. Authori*arianis would 
probably be wrong and a deviation from authority 


¥ ralic seclety cams ¢t live without authority, and the law which the 
peorie wont and «hich its reprer n* tives pess must be respected. Can we aliow society 


to sin’ into cnatehy ‘ violence, can we allow people to abécuct individuals, kili 
Pe pcp ‘oP rrasen It is always the weakest who suffer by an absence 
nF t’ @ , ox r- sed authority What is serious is that some .° the .ef: no longer 
J Aa this vecause they have lost all sense cf reality «nd all concept of 
thse “tate, 
foue tien) ‘'uld yew (ike to ferecast the result of the election. 
[ Answes} St = Fores are ' ist. nd I have derived this hope from my tour of the 
prov. .rces, ~ lhe.d wundreae °° meetings and met tens of thousands of French men 
am’ omen wh. seemed attentive, serious and anxious to find out the facts and make 


tecir hoace based on the eviderne. I also derived hope from our great rally at the 
Porte de Pantin, which was attended by 50,000 people from every corner of France--the 
va‘t mefort*: «ff ther young people--who gave up Saturday and Sunday, spent tvo nights 
or. » train or im a cer in the harshestwinter weather to come and say that tney had 
not Lost faith either in France or the French people. 


CHIRAC REJECTS IDEA O/ RPR COLLUCION WITH PCF 


LDO71224Y Paris Domestic Service in French 1100 GMT 7 Mar 78 LD 


[Text] Jasygues Chirac this morning rejected the idea that the sligntest possible 
collusion could exist between the Commusist Party [PCF] and the Rally for the Republic 
[RPR}]. Jacques Chirac nevertheless said that Georges Marchais shares an identical feeling 
with the Gaullists, because of the extraordinary ambiguity of the behavior of the 
Soctalist Party. The president of the RPR also expressed the hore that Mr Giscard 

a'E talng will make a Speech before the elections. 
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MITTERRAND SEEN SHIFTING TOWARD MORE SUPPORT FOR PLL 
LDO71J15Y Paris FRANCE-SOIR in French 4 Mar 78 pp 1, © LD 
[Benoit Rayski report: "Mitterrand Step Toward PLO 


[Excerpt] In an interview publisned yesterday by TRIBUNE JUIVE HFEDO Prancois 
Mitterrand denounces “the ambiguity and hypocrisy” of the prese:.t majority's policy 
toward Near East problens. 


He is thus reiterating an old criticism levele«. at the French Goverrmment, which people 
accuse of pursuing a policy favorable to Arab arguments while individual represeritatives 
I 


of the majority readily flaunt pro-israeli sentinents.... 


But in this complicated matter--from which passions are not absent--the Socialist 

Party [PS] first secretary himself has consented to adopt new positions which undeniably 
constitute a shift toward an approach similar to that of the Communist Party [PCF] a: the 
PS left wing--the Center for Socialist Studies, "esearch and Education. Thus to a certair 
extent we has “updated” the 1972 Joint Program which, with regar¢ to the Israeli-Arab 
conflict, confined itself to the following vague and relatively fair formula: “The 
govermment will strive to contribute to the restoration of peace and security in the 

Near East, while respecting the right of all the states in the area, particularly the 
state of Iersel, -.o arzistence and sovereignty, as well as the national rights of the 

Arab people of i ‘ostine." 


From the moment this text--signed fointly by the Socialists and Communists--was drafted, 
it was glaringly obvious and publicly known that the PS and the PCF were not on the same 
wavelength. The PCF, in line with the USSR's positions, came out vigorously against 
Israel, demanded the creation of a Palestinian state and gave unequivocal support to 
Yasir ‘Arafat's PLO, The PS, for its part, remained partially faithful to tne old 
attitude of the traditionally pro-Israeli French section of the Socialist International-- 
a feeling strengthened by the fact that FS and Israeli leaders met together regularly 
within the same Socialist International. Thus, even in 197% Francois Mitterrand declared 
that the attitutde of PLO chief Yasir ‘Arafat threatened "Israel's existence.” 


Today the PS first secretary appears to have changed his position--and radically--since ina 
recent statement he advocetes a “Palestinian homeland, with a state-live form of organ- 
ization” and claims to be “one of those who have recognized the PLO's right to be the 
Pa.estinian people's special representative. " 


MITTERRAND SEES WO ‘PRESIDENTIAL CRISIS' IF LEFT WINS 
LDC717C07Y Paris LE FIGARO in Prench 6 Mar 78 p 4& LD 
[Unattributed report on 4 March radio statements by French Socialist Farty [PS] First 


Secretary Pranecis Mitterrand: “The President Could Not Prevent the Left in Power From 
Pursuing lts Policy"] 


[Text] The saeft has no _nvent.oa of cenmplicating the life of the Prench pec ple by 
precipitating a pretidential crisir, but the head of state will be unable ‘o force the 
left parties to pursue a policy different from ‘he po.i:y on the strengtr «f which 

they are elected.” “He shou.ld ao fis duty." Speakirn 1: hadio-Televis on Luxembourg 

on Saturday, Prancois Mit‘errand chus again referr © he constitutional problems which 
214 apase from a postible lert vic’orvy in ‘he ,.iril.centeary elections and to the 
“Ciations whieh whould be established between tne president and the new majority. 
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And the PS first secretary continued: “If Mr Giscard d'Estaing were to cling to the 
reserved sector in order to impose his decisions, he would violate the constitution. 
This would be a serious development. Hcvever, I do not believe that he would act in a 
mammer inconsistent with the constitution.” Mitterrand expressed the view that 411] 
concerned will have to behave in a manner consistent with the public welfare and show 
much wisdom in order to resolve problezs which could ev-ntually saris. 


The Socialist leader believes that there is no reason why the head of state should not 
remain president until the end of his tern of office. 


Referring to the tactics which tre PS intends to use with respect to the Cc-—smmist Party 
immediately after the first ballot in tue parliamentary elections. FPrarcois Mitterrand 
stated: “We suggest that an appeal be l.uunched in support of a single left candidacy iz 
the second ballot, that is, of withdrawing in favor of any candidate leadinz on 12 March. 
If the left wins, the left parties will have to assume their responsibilities after 19 
March and get ready to govern the country. The presicent will have the duty to choose 
freely from among the new majority the man or woman whom he decides to entrust with the 
task of forming a government. However, what he will be unable to do will be to force 
the left parties to implewent a proeram different from their ow.” 


Revision of Comstitution 


Referring to the problem of a possible revision of the constitution, Prancois Mitterrand 
stated: ‘We would like to reduce the length of the president's term of office to 5 years, 
but I camot see why things should be rushed, especially since the president's term of 
office expires in omiy 3 years. As for the delegation of Article 16 (full rights in the 
event of a crisis), this would be a more urvent task since this article confers on the 
head of state an excessive margin for appraisal." 


Discussing electoral reform, he stated: "This is a more urgent mattcr, but I have no 
special plans in this respect." 


After stating that Raymond Barre was unwilling to engage in public debate with him, the 
PS first secretary emphasized in conclusion that he had waged a struggle to “reinsert 
socialism into Prench thought and life and acoelerate its pace." Finally, he asserted 
that he had no intention of exacting vengeance for battles fougit in the past, meaning 
battles fought against the champions of the Fifth Republic. 


PABRE REMDIDS PS, PCF OF LEFT PADICALS' DEMANDS 
LDO71423Y Paris LE MONDE in French 7 Mar 78 p 11 ID 


[Unattributed report on IZ MATIN interview with Left Radical Movement (MRG) Chairman 
Robert Pabre: "Pabre: We Conceded as Much as We Could") 


[Excerpt] ‘n an trterview oublished in the Monday, 6 March issue of LE MATIN, Mr Robert 
Pabre :eplics to « qucstion a»out ow “rench Democratic Confederation of Labor's proposa). 
rela ug to nati « J.cation--y > ‘4 och the Communist Party [PCF] and Socialist 

Part (PS) have w ure @ potitive. 


The 919 chaioowm *& ’ : ""t .8 a question of whether the Joint Program 
and he Uni a. , a wes 2 © The PS and the PCF alone. It is a questior 
of whether dw, «.: * ‘ate «a or ccram between them halfway between their r 


spective policies, Jorgett.ng aiat . “hird partner cxists in the MRG. [paragraph 
continues ) 
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"This time we will not sim ay Joint Program which we heave not nerotiated with our 
partners on equal terms. There is m question sf confining ourselves to an appendix, 
as in 1972. Our porition is well known: ‘[t is based on the necessary balance between 
the public and the private cectors. ur pertme s simed vith ut a promise to sunzort 
amd develop the private sector. They ust adhere tc this promise and respect this screerent 
if they dc not want to witmess acther 1" September [the day Pobre w»lked cut of the left 
summit). 


"eee astde a considerable effort in 197? to gcive our support to a crorre: drew ur 

by the Socialists and the Commumists. It was at this point that we conceded as much as 
we could. Any fresh step toward an economic system “iich would challene entrepreneurial 
freedom and private enterprise is unacceptable to us. For us, therefore, there can > 
mo compromise in this sphere. Our par*mers must realize this." 


MARCHALIS RENEWS APPEAL POR DI*LOO WIT SOCIALISTS 
LDO71009Y Paris L'HUMANITE in Prench 1 Mar 78 p & Ip 


[Unattribute4 report on 28 Pebruary interview with Communist Party (PCP) Secrete-- Seneral 
Georges Marchais on French ‘elevisior. “Taeve Is Wo Thirée Wa;") 


[Text] Last night PCP Secretary G-meral Seorges “Marchais participated ir the first * 
five election programs reserved for th POF and shows on three televirion channe ~. 


Our comrade, who was interviewed by Marcel Trillat, first emphasized the p »found dis- 
content prevailing in France. He recalled the living conditions of 17 million poor 
people marked by unemployment and a decrease in purchasing power. 


The Rich Have Become Richer 


And he added: “As a result of the crisis, the difficulties experienced by the workers 
have increased. At the same time, the rich have become richer. If I had to describe 

in one sentence the results of the activities of the majority, which has been in complete 
control and could have kept its promises, I would say that the rich have become richer, 
and the poor poorer. This is a truth about which Mr Barre can do nothing.” 


Maree) Trillat recalled that four or five candidates would confront one another in almost 
all constituencies. Does this mean that there are four or five different polieies which 
could be followed’ 


“The choice is easy,” Georges Marchats stated. “Either the present sajor‘ty remains in 
power and in this case no iilusions should be entertained. The Blois program ané Jiscard 
G*Estaing's speech are signiificant--there will be more poverty, unemployment and diffi- 
culties for the workers. Or people will vote for the democratic reforms mentioned in 
the 1972 Joint Program and real change will take place as a result, 


“There is no room for a third way, step-by-step progress or small-scale reforms. 
Change is pocsible with an effectively updated Joint Prog-an, " 


The Main Question 


To achieve it, it is necessary to insure union and implement the Joint Prograr, 
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“The main question is," Georges Marchais continued, “whether the Sccialist Party [PS] 
will go back to the Joint Program which it signed in i9 ‘2 but which it forsaken,“ 
Ana he added: “Everything shows that since we signed tris pr-.ram we have progresse4 
from o%° success to another. 


"However, it is not impossivole to deny that the PS has forsaken this program as fa 
as its social objectives, democratic reforms and methods am concerned, including 
nationalizations and foreign policy. 


"Por instance, I would like someone to show me where in the 1972 Joint Progran an) 
gift of Pr27 billion to big capitalist companies is mentioned. 


"P. Mitterrand has forsaken the Joint Program and che entire struggle which ve are 
now waging is aimed at bringing the 7S back to this rrescse".. It is untrue that the 
PCP has proposed another program; it is uctrue that we have proposed a Communist prog sax. 


"What we want is to update the 1972 crogram in order to take into account any changes 
which have occurred since its signing in order to preserve its effectiveness. This is 
what we want. Nothing else. 


ry : . . ‘ _- *- 
~ . 


upgated Joint Program agreement. Hence my Reims appeal, an appeal which 1 renew eve 
day and will renew continually." 


However, Mr Trillat emphasised, since September peop'’s have rather gained the impression 
that a Gialog of the @eaf has been taking place. 


“Exactly,” Georges Marchais replied, “french men and women should ask themselves som- 
questions. I refer to those who want change, mot to biilionaires. The: should asx 
themselves why PF. Mitterrand refuses to reswne the discussions which we Communists have 
suggested to him, Why does the PS want to keer itrc hands free?’ Because this is at 
it wants. 


"What does it say? It says: ‘Let us proceed with the elections; we will see what 
happens after 19 March.'" Speaking emphatically, the PCF secretary general added: 
"All problems must be resolved before 19 March, French men and wome, must be told the 
truth. They must not be told that all is well, that ali is well exactiy because 
profound divergences exist with respect to the Joint Prorran,” 


Stepping Down 


"We have no right to conceal the truth Therefore, the following question arises 
Why does F. Mitterrand conceal the truth, the existence of divergences ani his refuse 
to resume discussions? '" 


"Unlike hin,” Marchais continued, "I say on wehalf of my party: ‘Let us reswne 
discussions. If we reswee them, we will be able to conclude an agreement before 12 
March, Once we resolve the problem of the program and the problem of the work a Joint 


goverrment will have to carry out, the problem of the withdrawal of candidates will be 
resolved, 


"This is why I again appeal to Ff. Mitterrand tonight: Come sack to the nerotiating 
table. It is not too late. We can conclude an agreement.” 
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ANDREOTTI MEETS WITH SIX PARTIES ON NEW CABINET 
AUU81010Y Rome ANSA in English 0835 GMT 8 Mar 78 AU 


[Text] Rome, March 8 (ANSA)--Today's meeting between Premier-Designate Giulio Andrentti 
and the representctives of the six parties involved in government formation nego- 
tiations should draw to a close the eight-week long crisis which has seen the six 
parties, trade unions and management putting their heads together to pull Italy out 

of [the] sandbar of a serious economic crisis and growing unemployment. 


Today's meeting is expected to produce a cabinet formation and the final detaiis of 
an accord which will bring the Communist Party marginally closer to the decision- 
making process. 


Last night Andreotti met with the top-level leaders of his party, the Christian 
Democrat Party (DC) and examined the entire package of the agreement reached a few 
days ago with the other parties. The party confirmed the mandate it had given 
Andreotti to wind up the formation of the government. 


The only new factor in the last few hours is the pesition statement of the Liberal 
Party which has officially announced, in 4 letter written by Secretary Valerio 
Zanone, that it intends to rass over to the opposition benches, thereby narrowing 
the nv. ber cf government majority parties to five, 


Dailies Speculate on Composition 
AUO71650Y Rome ANSA in English 1525 GMT 7 Mar 78 AU 


[Text] Rome, March 7 (ANSA)--A few Italian papers today speculated on some of the 
"new faces" that could enter the Cabinet of a new Rome government, quoting "rumors" 
circulating in political circles as their sources, 


Rome's Liberal LA REPUBBLICA took it for granted that a new minority Christian 
Democrat [DC] government would have some "outsiders" on ita cabinet. ‘The candidates 
cited by the paper as possible non-Christian Democrat Cabinet members, "technicians" 
as they are called in Italian political jargon, included Giovanni Spedo)ini, Bruno 
Visentini (Republicans), former Ambassador to the United States Sergio Fenoeltea 
(Social Democrat), Giuliano Vassali, Gorgio Ruffolo (Socislist), and Luigi Speventa 
(Independent Left, close to the Communist Party). Another "technician" named by the 
daily as a possible candidate for the Education Ministry was Rome University Rector 
Antonio Ruberti, Spadolini, a former culture minister, was also tegged as @ possi- 
bility for the Education Ministry, e particularly tough office in these times of 
student unrest in Italy. The other names were variously pimmed to the industry, 
state holdings and justice ministeries. 


According to LA REPUBBLICA, the present ministers that will most likely hold to their 
posts included Foreign Minister Arnaldo Forlani, Interior Minister Francesco Cossigz, 
Finance Minister Filippo Meris Pandol“i, Foreign Trade Minister Rinaldo Ossola, 

Labor Minister Tina Anselmi and Southern Development Fund Minister Ciriaco de Mita, 
LA REPUBBLICA presumed that Andreo*tti himself would temporarily take over the Budget 
Ministry until a new law was passed to merge the office with the Treasury Ministry. 
Other mergers were expected to take place between the transport and merchant marine 
ministries and between the tourism and culture ministries, 


Milan's conservative IL GIORNALE NUOV® was less confident that non-Christian Democra* 
"technicians" would be called into = new government, charging thet their eventuel 
appointment would prompt the Communists to demand ministries for their own "technicians." 
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The paper, run by rightwing Editor-in-chief Indro Montanelli, suggested that the 
biggest faction within the ruling DC party would probably ask Andreotti for another 

key ministry, aside from the state holdings office currently headed by Antonio Bisaglia. 
The faction, called "Dorotei", was said to be after either the Interior or Foreign 
ministries and IL GIORNALE indicated that Andreotti would be more prone to shufflirg 
Cossiga out of the Interior Ministry than to budging Forlani fram the foreign office. 


The Milan-based paper also speculated that Industry Minister Carlo Donat Cattin might 
be moved over to the Treasury Ministry although observers considered the move unlikely 
in light of his scarce popularity among Socialist (PSI) and Communist (PCI) ranks. 

The PCI, which has made no secret of its desire = see Donat Cattin bumped from the 
industry ministry, would undoubtedly object if he vere to be "promoted" to the key 
econamic ministry. 


DC MUST REDEFINE ‘IDENTITY' IN CHANGED POLITICAL CIRCUMSTANCES 
LDO021703Y Rome L'UNITA in Italian 26 Feb 78 p 1 LD 
(Claudio Petruccioli commentary: "The Christiar. Democratic Party (DC) and the Crisis") 


[Excerpt] In an article a few days ago [DC Chairman] Aldo Moro discussed the followirg 
problem, or more accurately, acknowledged its existence, recapping topics already covered 
in his reflections. The DC, Moro writes, does not want to sacrifice its own “identity 
and dignity," but it has to act "in extraordinarily difficult ciramstances, in a 
Situation which has changed, even though there is a persistence in ignoring or under- 
estimating the fact." 


The facts of the matter are stated accurately. The situation has indeed changed and 

not only from an electoral ocr a perliamentary viewpoint. Italy has changed and social 
factors, economic points of reference and cultural models and values have changed. 
Certain forms of goverrment structure and apparatus can obviously no longer be 
maintained, in a public administration, in the organization of the state and in productive 
and financial activities. One of the causes of the crisis itself, which unites splittist 
tensions and disruptive processes, is the failure to match the quality and the orientation 
of the political leadership to the changes which ave occurred. 


This being the case and in this altered situation, how does the DC intend to asser: its 
own “identity?” Does it perhaps believe that it has, as in its past tradition, ali the 
elements needed to define and present this identity clearly, or is there perhaps a 
need for a subjective change as well’? This is the point. Moro's answer is anything 
but as‘equate and satisfactory. He does not go beyond stressing the importance of the 
"togethorness and unity" of the DC, which will guarantee its "strength and bargaining 
power." Of course one must not be surprised that someone who leads a party should wa ' 
to defend its strength and unity. In any case, the attainment of this objective is 
dependent on options and political decisions and not just on the assertion of the need 
for it. It can be a consequence to hope for but not a binding precondition. 


For a long time the DC found its identity ir a situation and circumstances which 
guaranteed its "centrality." Today, as Moro himself has recognized, that situation 
and those circumstances have changed. The DC, therefore, must reassert its identity, 
redefine it, independently of a "centrality" which no longer exists. Some people in 
the DC are convinced that this redefinition is impossible, that the Dc's identity is 
indissclubly linked to its centrality in the Italian political system. 
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Those who believe that “persist in ignoring or st lesst underestimating” the change in 
the situation and persist in believing that the only practical path is through further 
elections to cancel out or correct the 1976 results, which would be dismissed as little 
more than an accident. 


But paradoxically it is evident how much the situation has changed precisely from within 
this hypothesis. Even supposing that in such an event the DC did gain the election 
result hoped for, its role in the Italian political system would have very little to do 
with the role it knew and played in the past. The result would be a party admittedly 
with the same name, but definitely with a very different "identity." In other words, 
when the facts demand that a choice be made, the failure to make it does not even serve 
to maintain the status quo but gives free rein to uncontrolled and perhaps undesired 
processes. 


If--as is indeed the case--the era of centrality has ended for the DC, there are two 
possibilities open to it for redefining its identity in the new situation--either to 
become a conservative bloc in the context of a political system based on two opposed 
blocs or to work, on the basis of equal dignity and responsibility with the other demo- 
cratic forces, on a plan to remedy, renew and develop the country. This is a strategic 
choice which far transcends a goverrment crisis and also the formulas and majorities 
which may give birth to a government at any particular time. But the time for this 
decision is now so ripe that it directly concerns the development of this goverrment 


crisis. 

L'UNITA EDITORIAL ASSESSE" .NWi*-PCI REMARKS AT DC MEETING 
LDO31419Y Rome L'UNITA in Italian 1 Mar 78 p 1 LD 
(Editorial: “A Disturbing mage") 


[Text] What message has the meeting of Christian Democratic [DC] parliamentary 
representatives given the country and what image does this party project’? The message 
which has come out of Montecitorio is certainly one of concern, and even anxious concern. 
And tne image which we have been given is that of an uncertain and divided party faced 
with new problems and serious options. But what exactly are these concerns’? 


Many people have drawn attention to the situation our country is in, faced with egonomic 
difficulties and social wounds which are precipitating us into a global crisis and which 
at the same time reflect a pressing need for a stable outlook and strong and clear 
policies. And this has made people recognize the need for a greater degree of solidarity 
between political parties and social groups ina spirit of joint responsibility. This 
seems to have been the main ,ist of the speeches made by Andreotti and Moro. 


But many others voiced the opinion that the country's crisis is simply an outside, 
secondary fact and believe that the existing ration of political forces is an unaccept- 
able anomaly to be removed by any means and at any cost either by cynically exploiting 
tne deteriorating situation or returning to a situation of chaotic confrontation. The 
central issue for this section of the DC is not the country, but an arrogant and obsessive 
affirmation of its own supreme power. 


Donat Cattin stated that the DC should rule, not mediate. In other words the DC's power 
and the contirmmation of this power comes first and anything else is mere tactics. 


{paragraph contimes ]} 
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One braggart (Pezzati) said: We are putting forward our program and whoever wants 

tc suppor’ it can, but it would be better if the Commmists did not give their support 
because then we could propose a center-left pact again, Bartolomei said: The Com- 
munist Party [PCI] mst never become part of the govermment scene because that would 
amnoy the White House and the Church. Gava said: Either the Communists accept the pro- 
gram or their opinion will be disregarded. De Carolis said: Let's stop being hypo- 
critical and hold early elections. 


We must ask whether this answer will help unemployed young people, teachers and 
students facing the collapsing education system, workers who have been made redundant 
or are on unemployment benefits, the desperate situation in Naples, Turin which is 
being held ransom by terrorism, the whole of southern Italy, small businesces, the 
magistrates, pensioners, in fact the whole of crisis-ridden Italy? 


This is not a rhetorical question. It was precisely this question which sparked off Cor- 
munist ideas and initiatives when they posed the problem of an emergency pact and an 
explicit majority as the minimum requirement for steering the country out of the 

present slump. The reply given by the most fiercely anticommunist faction of the DC 
amounts to biackmail: The Communists must give way. But give way on what and to whose 
advantage? This is not a game of give and take. The Communists have never intended to 
ask anythine for themselves. The reason why, for examp] . J- za 2 the 
earization of tue police force is because this is a prerequisite for maxing ine pol! 
force more democratic and efficient. We are demanding the introduction of a certain 
amount of economic planning not because we want to pursue an ideological myth but 
because the spontaneity of the market has proved to be adverse to development and 
justice. And I could quote many more examples. Therefore > have nothing to "eon. 
cede" or change. We have asked for serious consultati mh @ program because there 

can be no solutions without definite new guidelines. And we demanded a definite 

majority because without it here is no consensus or guarantees and hence no possibility 
of governing the nation. ‘ 


We are not negotiating DC support for a Communist government in which the DC would be 
faced with the problem of safeguarding its own ideals and political views. The real 
situation is quite the reverse: you have refused to govern with the left and you must 
therefore ask the other parties to support your government. The least you should do 
is to recognize that the parties on whose support you. government depends have equal 
dignity and responsibility. If, on the other hand, you simply want to stall for time, 
plan your revenge and lay traps in the hope that the country's desperete situation 
will stimilate involution, then you need not think the PCI will betray its sense of 
responsibility with acquiescence and concessions, The Communists do not give in tc 
blackmail, 


ETHIOPIAN FOREIGN MINISTER MEETS PCI LEADER IN ROME 
AUO352012¥Y Rome ANSA in English 1910 GMT 5 Mar 78 AU 


{Text ] Rome, March 5 (ANSA)--Ethiopian Foreign Minister Feleke Gedlediorgis today 
informed Italian Communist Party leadership member Gian Carlo Pajetta on the latest 
developments in the African Horn in an encounter at the Ethiopian Embassy. Ethiopia 
has been fighting Somali insurgents in the Ogaden territory since last summer. 


Feleke Gedledi*re's also spelled out his government's position on the conflict. in 
January Pajetta visited Addis Ababa and Mogadiscio where he conferred with Ethiopian 
and Somali Government leaders, Today's meeting was also attended by the Ethiopian 


ambassador to Rome, 
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POREIGN MINISTER FORLANI MEETS WITH SOMALI COUNTERPART 
i." L637Y Rome Domestic Service in Italian 1600 GMT 4 Mar 78 D 


[Text] Italian Foreign Minister Arnaldc Forlani held a meeting with Somali Foreign 
Minister Jama Barre and explained to him the government's attitude toward the conflict 
in Ogaden. Forlani reiterated the Italian Government's policy in favor of a negotiated 
settlement of the conflict. At a press conference, Barre said among other things 

that the United States has not sent any material aid to Somalia, thus favoring Soviet 
influence in the Horn of Africa. 


Barre Leaves for Egypt 
DOS2200Y Rome Domestic Service in Italian 2130 GMT 4 Mar 78 ID 
[Text] Somali Foreign Minister Jama Borre, who arrived in Rome yesterday from Tripoli 
on the way to Cairo, left the Fiumicino airport tonight for the Egyptian capital, where 
he will stay for 2 days. This morning, Barre held a meeting with Foreign Minister 


FPorlanie, with whom he discussed the main international problems, especially the situa- 
tion in Ogaden. 


FUREIGN MINISTER FORLANI RECEIVES CAU OFFICIAL MBOUMONA 
AUO31302Y Rome ANSA in Italian 0800 GMT 3 Mar 78 AU 


[Text] Rome, 3 March, ANC\--On 2 March Foreign Minister Arnaldo Forlani received Eteki 
Mboumona. secretary general of Organization of African Unity, in his office in the 
Parnetina. 


In the course of a cordial conversation views were exchanged on the situation in the 


African continent, particularly as regards the initiatives now underway to achieve a 
peacuful solution to the problems besetting Zimbabwe and Namibia. 


Amng other things a profound examination was made of the recent developments in the 
Horn of Africa. 


MOTOR IAUNCHES FOR LIBYA MAY BE SEIZED 

AUO31702Y Rome ANSA in English 1555 GMT 3 Mar 78 AU 

iText] Genoa, March 3, (ANSA)--A number of motor-launches being built for the Libyan 
Government at Ia Spezia near here may be seized by the Italian authorities to pay a 


dett which two Italian companies are claiming against the Tripoli authorities. 


The debt dates back to 1969 when the revolutionary military junta seized power and ousted 
the monarchy. 


The Genoan companies, "Pratelli Frassinetti"” and "Silmet" had costly equipment in 
Tripoli's port when all foreigners were expelled from the country. 


The two companies are now claiming six million dollars as indemnity. 


The Libyan Government's defense is that before the change of regime in 1969, Tripoli 
had already started proceedings against one of the companies because it had not observed 
contractual deadlines for work to be done in the port or Tripoli. 
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NORWEGIAN, PORTUGUESE MINISTERS OUTLINE COOPERATION COMMUNIQUE 
LDOBO130Y Lisbon Domestic Service in Portuguese 2000 GMT 7 Mar 7C LD 


{[Excer;ts] The meeting of the Portuguese-Norwegian Joint Commission has brought 
Norwegian Finance Minister Per Kleppe to Portugal. He has played a decisive role ‘n 
the increas‘'g cooperation between the two ccuntrics. 


The minister, who was received late this morning by Mario Soares, gave 2 press con- 
ference this aftermoon at Necessidades Palace. 


At the press conference were the Portuguese foreign minister, Dr Sa Machsio, the 
Norwegian ambassador to Lisbon, the Norwegian finance minister, Mr Per Kleppe, obvious - 
ly, ara the Portuguese minister of finance and plamning, Dr Vitor Conmstancio, who heeded 
the respective Jelegations in the just-conmcluded negotiations of the seventh meeting of 
the Portuguese-Vorwegian Joint Commission which was set up in February of 1975. 


It can be said tat the press conference, which ended mizutes ago, was given by both 
ministers, who outlined some of the points of the final communique issued to the press. 
This soma@inique, which is a summary of the agreement signed, points out She main as- 
pects of the cooperation scheme of both countries for the present year. 


It begins by stating that Norwegian aid for 1978 will reach 65 million kroners, which 
in Portuguese currency is around half a million contos. The comminique, which we ha 
not had time to vead in detail, then states: A mew and izportant aspect of cooperation 
between the two countries is the adoption of an integral program for the improvement of 
the health service in the district of Vila Real. The Norwegian contribution for this 
program is a donation of 50 million kroners, and an interest-free loan of an additional 
50 million. To conclude this reference to the communique, the ainisters agreed on a 
study-aid program in relation to Portugal's oil-producing potential. 


GOVERNOR OF BANK OF PORTUGAL TO STAY THROUGH DECEMBER 
LDO61106Y Lisbon Domestic Service in Portuguese 1300 GMT 6 Mar 78 LD 


[Text] The following is the text of a consmmique just released by the Prime Minister's 
Office; 


The prime minister and the minister of finance have discussed with Dr Silva Lopes his 
notice of resignation--for personal reasons--as governor of the Bank of Portugal which. 
he submitted last October. 


Dr Silva Lopes, aware So the need for continuity and [word indistinct] in monetary ani 
exchange matters [words indistinct] with the International Monetary Pund negotiations, 
has agreed to remain in office until 31 December 1978. 
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OREJA DISCUSSES GIGRALTAR SFTUATION IN DITERVIEW 
LDO71415Y Madrid in Spanish to Europe 1130 GMT 7 Mar 78 LD 


(Text] Spanish Poreign Minister Marcelino ‘reja has for the first time given an inter- 
view to a Gibraltarian magazine, called PANORAMA, Under the headliz=; "Oreja in Search 
of a Solution” the interview paints a picture of a comiliatory minister who is pro- 
foundly aware of the colory's problem. 


The interview is interesting because of the forthcoming round of talks which will begin 
on 15 March in Paris. In relation to this question, the Spanish minister points out 

that the solution shwuld satisfy all sides and he emphasizes the need to take the dram 
out of this old problem amd to create a climate of mutual trust. He omce again recognizes 
that time ‘s an important element in the settlement of the dispute. On Strasbourg [where 
Oreja held talks on Gibsaltar with Dr Owen] he says that most of the time was spent 
talking about the past. Such an analysis of the problems was necessary in order to be 
able to talk of a free future, he said. He hopes to reach a greater degree of agree- 
ment in the Prerch capital as well as a future understanding which he believes is easier 
in the new democratic context of Spanish society. 


In his words, the minister repeats a recognition of the identity of Gibraltar, possible 
Sime Suarez came to power. To a question on sovereignty, the crux of army agreement, 
Oreja replied that territorial integrity is essential for the Spanish people, and politi- 
cal groups of every persuasion agree or this. 

*OREIGN MINISTER OREJA TO VISIT HUNGARY 24-25 APRIL 

LDOULO31Y Madrid Domestic Service in Spanish 1000 omr 4 Mar 78 LD 


Text] Mr Oreja, the foreign minister, returns to Madrid today after his visit to Poland 
and Yugoslavia. According to Mr Oreja's own statements, he will pay an official visit 
to Hungary on 24 and 25 April, following in this way the campaign of intensifying our 
diplomatic relations with East Buropean countries. Marcelino Oreja, in the nameof King 
Juan Carlos, has invited President Tito to pay an official visit to Spain. 


ETA CLAIMS RESPONSIBILITY FOR VITORIA ATTACK 

LDO7I344Y Madrid Domestic Service in Spanish 1300 Mar 78 ID 

[Text] ‘The Basque paper DELIA this morning received a telephone call in which the ETA 
terrorist organization [Fatherland and Liberty Group] claimed respons ibility for the 
attack in Viteria which killed two armed policemen and seriously injured three others. 
BASQUE PARTIES CALL FOR PEACEFUL CELEBRATIONS ON 26 MAR 


LDO7I#44Y Madrid Domestic Service in Spanish 1400 GMT 7 Mar 78 ID 


(Text) A total of 15 political parties, including the Socialist Party of Buzkadi, the 
Basque Wationalist Party, the Communist Party of Buzkadi and all the leftwing patriotic 
parties, have signed a document calling on the entire Basque people to massively and 
peacefully celebrate the Aberri guna, the Basque Patherland Day, or 26 March. 
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ARTICLE DOUBTS EFFECTIVENESS OF MONEY MARKET MEASURES 
DWO61135Y Zurich NEVE ZUERCHER ZEITUNG in German 4-5 Mar 78 p 10 DW 
{[avticle by FDR] 


([Text] Swiss monetary policy hus passed through a week of Gramatic developments. Be- 
cause the dollar was coming under more and more pressure, last Priday night the 
authorities ammounced a package of seasures to force withdrawal of foreign mearms held 
in francs by tightening the negative interest screw. The looghole that existed until 
Monday, namely the possibility that foreigners could avoid paying a “© percent negative 
interest rate by “clinging” to Swiss securities, was eliminated shortly thereafter. 
What happened was to be expected: The exchange rate received a considerable damper, 
and sharp tongues argued that the only visible effect so far was the fact that besides 
the export industry, which wa: bard hit anyway by the exchange rate of the franc, now 
the holders of securities are also losing money. And what happened to the dollar’ 


If you were expecting the intensified defensive positions to let up the pressure on 

the franc, which was suffering from a hardening process, and that this would be followed 
after a while by a change in the trend, you would be disappointed by the facts. The 
Gollar made a jump of about 10 rappen, but then it weakened again. It seemed that 
exchange rate fluctuations intensified along the lines of “disorderly market conditions." 
Does this mean that the investment ban will be an ineffective move? 


It will take a while to answer this provocative question, E& perience in this country 
with investment bans in earlier years only justifies moderate optimism, It must also 
be pointed out, though, that the mesent policy of banning foreigners is supposed to 

be handled much more rigorously, The issuing bank obviously does not plan to disavow 
the regulation which admittedly does not fit the economic political landscape of Switzcer- 
land, by watering down implementation requirements. Yet you will not be able to expect 
any miracles. It is at best disputable whether tightening the "negative interest rates 
and investment ban" package more thoroughly to make it more concentrated would have hed 
more of an effect. It seems that this was impossible due to procedural problems and 
becau.e rapid events on the money market prompted the introduction of the investment 
ban. 


If money market develo,ments became even more hectic, in addition to the normal nervous - 
ness, this probably was Gue to lack of credibility in the authorities, because official 
sources repeatedly denied the introduction of an investment ban, You cannot accuse the 
issuing bank of committing a breach of confidence in connection with the investment ban. 
The established rules maintain that such rigid measures--simllar to earlier cases when 
parities were changed--can be protected only wits strict denials against early counter- 
measures which would have a neutralizing effect. The same argument, however, could be 
used against splitting the money market, and the constantly reappearing rumors probably 
stem from such considerations, They are strengthened by the suspicious assumption that 
the issuing bank was exhausting its confidence credit by postulating the investment ban 
and that it additionally weakened its own position in case more massive demands came 
from without, Is the National Bank running the risk of going all the way in "sinning" 
against the market economy system now that it has begun to do it anyway? 
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Betionsl Berk President Leutwiler denies this most emphatically. In addition to the 
fect thet the foreign exchange cortrol is justly classified by tix currency suthorities 
as “casus belli” and neither the industrial lobby nor the Peters] Council envisage such 
sn sction es = solution, it probsbly will ultimstely prove impracticable and at the 

same time useless. Besides the fact that corruption and bypass maneuvers cannot be 
totally prevented despite 211 precsutionsary measures, it will be impossible for any 
bank of issue to fix en artifical frem price for the dollar at a level which essentially 
Gevistes from the sctus] exchange rete level. It would be necessary to ask: Whe go00d 
6ces 8 commercial exchange rate do the export industry which is fust « few percentage 
points better than the corresponding finance frenc which for its part in all probability 
would decrease further? 


Poreign experiences with split exchange retes which, by the way, primarily stem from 
countries with so-called soft currencies and capital-flight problems, make it seen 
highly improbable that the berk of issue will join in such 4 venture. Meanwhile, an 
slaerming finding becomes obvious through the reversion to the investmert ban: The arrows 
of the bank of issue's quiver sere spent; the currency policy recourse [re@uit] (Swiss 
Hetional Berk Vice President Schvermann) cannot be enhanced any furt»ver within the 
framework of the existing, and slready very herc-worn, economic system principles--apart 
from some domestic surgery such as, for exezple, the insistence on an obligstory permit 
for foreign exchange dealers. 


This s@mission no doubt opens unpleasant prospects, especially if the doller and the 
Oerman mark are once sgsin subjected to pressure. Wobody can make any reliable 
predictions in this respect. The statement of the Wationsl Bark president--thet what 
is st best possible is to differentiate between various degrees of ignorance--is still 
valid. Wheat is certain st best is that the franc hes been accorded a value for some 
time which is devoid of any real economic basis. But this finding will not do anybody 
eny good. Por the time being the expectation that following the “overshooting” at 

the beginning of the year s correction is bound to come some time, is nothing but se 


spark of hope. 


Wheat is certain, furthermore, is thet the United States, despite 411 incantations by 
President Carter which heve become more frequent lately, so far has not succeeded in 
restoring the demaged confidence in the U.S. currency. OBviously it is not enoug: to 
Simply attribute the problem to “benign neglect” in the past; something more tangible-- 
for instance, in energy policy and, last but not least, in the balance of payments 
discipline demanded of other countries--would be required to convince the markets of 
the incontestably powerful potential of the Worth American economic ares and of the 
undervalued status of the dollar. Finally, it is certain, at least on this side of the 
Atlantic, thet time is pressing It is uncertain, in contrest, whether and when the 
United States will be prepared to see, and sbove #11 interpret, the signe of the times. 
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FINLAND 
PRESIDENT KEKKONEN THANKS SOVIET LEADERS, LAUDS RELATIONS 
LDO31111Y Moscow PRAVDA in Russian 28 Feb 78 p 1 ID 
[Apparent text of Finnish President Kekkonen message to Soviet leaders] 


{Text} To L.1. Brezhnev, general secretary of the CPSU Central Committee and chairman 
of the USSR Supreme Soviet Presidium, and Comrade A.N. Kosygin, chairman of the \6SR 
Council of Ministers: 


Allow me to express wholehearted thanks for the warm congratulations which you sen’ ~ 
in connection with my election to the post of president of Finland. 


With sincerity and satisfaction I join in your assessment of the simificance of ‘the 

treaty on friendship, cooperation and mutual aid, whose 30th anniver-ary falls in April, 

as a firm foundation for confident, good-neighborly relations between ow countries. 

Qn entering my new term of office I hope that I shall continue to be able t« strive with . 
all my strength to promote the trust, good-neighborliness and mutual coop-ra*ion betwee i 
our countries which is founded in the treaty. 


I take this opportunity to convey to you personally and throug) yout 4. 
of the Soviet Union my wholehearted greetings and wishes for your succes... 


[signed] Urho Kekkonen 


BR EPS ? 
i¢ 
ROMANIAN-FINNISH AGREEMENT--A new payments agreement has beer simed between Romania 
and Pinland in Helsinki. The agreement was signed for Romania by Ambessador Constantin 
Vied, and for Pinlend by A. Paiousuo, director at the Ministry of Poreim Affa‘rs. “ 


[Text] [Bucharest SCINTEIA in Romanian 23 Feb 78 p 6 Av) 
NWORW AY 
PRYDENLUND AGAINST MORE FRO TROOPS IN NORWAY 
LD040025Y Helsinki Domestic Service in Fimish 15350 GMT 5 Mar 75 LD 


[Text] ‘The Norwegian Government says that it does not want to make the relations between 

Pinland and the USSR difficult by increasing the proportion of West Germans in WATO 

military exercises to be held in Norway. Worwegian Poreiai Minister Mut Prydeniund, 

in an interview given to a West German television company, gave the reasons for Norway's 

decision to give up the plans according to which the proportion of West Germans in the . 
military exercises would have been increased. Here is a report by Ulla-Maria (. shanssen) . 


The government has now explained why it has gone back on its plans to enlarro the prop r- 
tion of West SJermans in NATO military exercises to be held in Worway. In m interview 
granted to the West German television company Zwaites Deutsches Pernschen, Poreign Minist: 
Knut Prydenlund gave as the only reason that Norway does not wish to hamper the relations 
between Finland and the USSR. In his statement the foreig: minister stressed the Fimish- 
Soviet treaty of friendship, cooperation and mutual assistance and the fact that in this 
treaty Germany is mentioned by name. 
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This would probably create difficulties for the Fimms should the number of the Vest 
German troops be increased considerably, Foreign Minister Frydenlund said. We do not 
wish to create difficulties for the Finns. WNeither the Pederal Republic nor the 
Government of the Federal Republic wishes that, Foreig Minister Knut Prydenlund added. 
The Norwegian Poreig: Ministry today confirmed the statements by the foreig: minister. 


The interview with the foreig minister was part of extensive West German TV reportage 
which dealt with the NATO military exercises currently going on in northern Norway. 
Over 15,000 men are taking part in these exercises from seven NATO countries. The pro- 
portion of the West Germans is about 480 men and the number will remain unchanged in the 
future, too. This seans withdrawing « previous decision by the government which Defense 
Minister Rolf Hansen brought to light a year ago by saying that it intended to increase 
the mumber of West Germans to 1,300 men, and it also intended to admit a West German 
infantry battalion into Norway. In the television interview a West Serman reporter 
thought it strange that West German infantry, which in a possible war situation will 
fr its own part have to defend northern Norway, is not allowed here for practice. 

fe thought the reason for this was Norway's big neighbor, the USSR. In his reply Poreig 
M.icisters Knut Prydenlund indicated, however, that the causes and the explanations are 
mot so straightforward. 


SWEDEN 
TASS STATEMENT IMPLIES WORSENING OF USSR-SWEDISH RELATIONS 
LDO71312Y Stockholm Domestic Service in Swedish 1130 GMT 7 Mar 78 LD 


[Stig Fredriksson commentary] 


[Ero ts] The Soviet Union has now made a statement about the submarines in the Baltic. 
Lat ek it was disclosed that for well over a year *he Soviet Union has had six sub- 

wines, equipped with muclear arms, stationed in che Baltic. PForeig Minister Karin 
Seder said tn a statement that Sweden views thie development with concern as it meant 
that nuclear weapons are being deployed closer and closer to the north. But now the 
firct Soviet counterreaction has come, and the official Soviet news agency, TASS, ironi- 
caily rejects Sweden's anxicty. Stig Predriksson comments: 


When the reports about the 5 viet submarines' presence in the Baltic became known last 
weer, the Swedish Government reacted partly through a statement by Foreig Minister Karin 
Soder anc partly through a diplomatic protest to the Soviet ambassador in Stockholm, 

Put thtc was obviously too much, and now, in its usaal ironic way TASS rejects Sweden's 
emeern. TASS bas even discovered, as it says, a wd and coordinated campaim in the 
Vert prowne this affair of the submarises. Partic'’ pants in the campsig include both 
certain Swedish propaganda organs and official repr. sentatives, it is said, and we may 
asfuce that the latter refer tc the foreig. minister and the Poreig Ministry. 


This Soviet approach does not in itself signify anything new, but there is a threatening 
tone in the Soviet reaction, and there is mention, for instance, of the risk of worsening 
Swedish<Soviet relations. This can possibly be explained by the fact that the submarines 
effair has drawn much attention to Western Europe, and the Soviet Union therefore now 
feels a need to strike back against the criticism. Wow it is hardly probable that the 
Soviet Union wants to escalate the war of words further, ov. Poreig Minister Karin Soder 
hes eoquired another topic of discussion for her visit to Moscow in June, when, according 
to plans, she is to secompany the royal couple to the Soviet Union. 
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FOREIGN OFFICE CONDEMNS RHODESIAN RAID ON ZAMBIA 
LDO71952¥ London PRESS ASSOCIATION in English 1942 GUT 7 Mar 78 LD 


(Text) The Foreign Office issued 2 statement tonight condemning Rhodesia's raid on 
Zambia. It said: “We have adamantiy opposed Shodesian raids into the neighbouring 
territories of Zambia, Botswana and Mozambique. Last week, it was Botswana; Mozam’sique 
has also suffered and now Zambia is involved. We deplore an escalation of the vir lence 
in and around Rhodesia, particularly in view of the immensely complex situation in the 
area. This can only further jeopardise the prospects of working towards any genuine 
and peaceful settlement." 


MUZOREWS. CONCLUDES TALKS WITH OWEN, LEAVES POR NEW YORK 
LDO71458Y iondon PRESS ASSOCIATION in English 1407 Ge? 7 Mer 78 LD 


{Excerpt ] African nationalist leader Bishop Abel Muzorewa left London today for New 
York where he will attend the United Bations conference on Rhodesia. 


Bishop Muzorewa, who caught his flight from Heat«arow with just seconds to spare after 
@ passport mix-up, described yesterday's talks with British Poreign Secretary Dr David 
Owen as “very good.” 


It is not yet known whether Dr Owen will be attending the New York conference. The 
Poreign Office said today that he will be flying to Washington tomorrow for talks on 
Rhodesia with U.S. Secretary of State Cyrus Vance. 


Officials said Dr Owen and Mr Vance would be discussing the internal settlement signed 
last week by Rhodesian Premier Ian Gmith and black nationalist leaders inside Rhodesia. 

It is expec‘ed that they will seek to co-ordinate Anglo-American reaction to the UN 
debate, wher: African leaders are planning to express their discontent with the settlemamt. 


So far, Dr Owen has not endorsed the agreement. Ina holding statement ¥ the Commons 
he said it was a significant step forward. 


Before leaving for the conference today, Bishop Muzorewa had an hour's meeting with 
Commormealth Secretary General Mr Shridath Ramphal. Mr Ramphal told him of the anxieties 
expressed in many parts of the Commonwealth about the agreement. The main structural 
weakness, he said, was excluding the leaders of the Patriotic Pront, while leaving 

power in the hands of the Smith regime, provided no guarantee o”% independence on the 
basis of majority rule. 


Patriotic Front leader Joshua Nkomo has hinted that he might ask for Cuban troops to 
help step up guerrilla warfare against the regime. 


Other sreas of concern pointed aut to the bishop included the importance of maintaining 
international simetions until independence and majority rule had been assured. 
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HOUSE PRESIDENT MIEHAILIDSLIS TO VISIT CAIRO 
BOOB1OLOY Nicosia Domestic Service in Greek 1000 GuT 8 Mar 78 we 


[text] Greek Prime Minister Karamanlis today received Egyptian Ambassador in Athens 

Mr (Qadir). A well-informed source stated later that following mediation by Mr Karamanlis, 
Cyprus House of Representatives President M/khailidhis will be admitted to Egypt. ‘he 
same source added that the opportunity will therefore be prowided to dispel the misunder- 
standings between Cyprus and Egypt, following the recent Larmece sirport incident, and 

to improve relations between the two countries. Mr Mikhailidhis has already left Paris 
for Cairo, 


KIPRIANOD! MEETING WITH JUDD ‘USEFUL,' ‘CONSTRUCTIVE’ 
WOOSLIS6Y Nicosia Domestic Service in Greek 1000 GHT 4 Mar 78 we 


(Text) President Kiprianou nat a meeting this morning vith British Minister of State 

for Poreign Affairs Mr Judd, with whom he reviewed the lastest developments of the Cyprus 
issue. The meeting, which was held at the president's office and lasted for over an hour, 
was also attended by Poreign Minister Miristofidhis on the Cypriot side and British * gh 
Commissioner to Cyprus Gordon on the British side. 


In a statement after the meeting, the president of the republic said they had a broad 
exchange of views on various matters, which was very useful and very constructive. Mr. 
Kiprianou added that Cyprus’ relations with Britain will become even stronger after today's 
meeting. He further said that, Guring the meeting, they primarily discussed the Cyprus 
problem and he outlined the Cyprus Government's views on the Cyprus problem in every 
Getail. He also said that they discussed the question of missing persons, Cyprus’ rela- 
tions with the EEC and the efforts being exerted to secure better terms for which Britain 
is playing 4 leading role. They also discussed Cyprus' relations with Egypt, given the 
fact that Britain now looks after Cyprus’ interests in Egypt. Generally, the president 
of the republic stressed, our conversation was very useful and very constructive and 

Mr Juéé showed great understanding ir. the matters discussed. In conclusion, Mr Fipriancu 
seid that Britain, as Mr Judd said turing the meetixzg, is interested in a just, lasting 
and peaceful solution of the Cyprur issue. 


In his statement Mr Judd said that at the meeting they discussed the Cyprus problem 

as well as the humanitarian issue of the missing persons. The British minister of state 
for foreign affairs said that on his return to London he will submit a detailed report 

to Poreign Secretary Owen and consideration will be given to how Britain can work with 
the Cyprus Government in the forthoomtrg months. Mr Judd further said that they discussed 
important matters, including Cyprus!’ relations not only with Britain but also with the 
EEC, and particularly the difficulties in the export of Cyprus agricultural products to 
the Community. Finally, he said that they discussed the question of Britain's looking 
after Cyprus! interests in Egypt following the events at Larnaca airport. 


After his meeting with the president of the republic, Mr Judd met with Archbishop 
Mirisostomos. He then had a meeting with President of the House of Representatives 
Mikhailidhis. Mr Judd had earlier met with Poreig: Minister Mhristofidhis. 
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GOVERNMENT ALLOWS DGYPTIAN MIL“ TARY ATTACHE TAQGIY To STAY 
WOCOSOS19Y Nicosia CYPRUS PAIL in English 5 Mer 78 p 1 WC 


[Excerpts] Two Egyptian commantos who had stayod behind for medicel treatmer: after *« 
Larnssé airport gunbattle left for Ciiro yesterday via Athens. 


The two vommandos were flown to Athens in an Olympic Airways plane and were sccompa 
by the Egyptian Military Attache Commander Parug Taggly. 


However, the military attache will return to Larnaca to supervise the dismantling of 
the Hercules C-150 transport aircraft which brought the commandos to Cyprus and which 
was destroyed Curing the operation. 


The govermment has given its consert to his continued presence despite the fact © 
had earlier asked for his recall complaining of his attitude during the negotiat 
for the release of the hostages prior to the outbreak of the clashes. 


KHARAVYI CRITICIZES U.S. AMBASSADOR'S STATEMENT 
hOO00 y16¥ Nicosia KHAKAVYI in Greek 6 Mar 75 p 3 WC 
[Prom the "Views and Comments” colum: “The Naive Must Be Awakened") 


[“ext]) ‘The American ambassador in Nicosia, Mr Crawford, faithfully interprete:! the h-ct 
policy of the Carter administration toward Cyprus’ just ricits when he spoke a 4 ‘‘r 
given in his honor by Mr Denktas. Mr Crawford said the followine: “It is necess., 

that the Turkish Cyprict community be provided with security. ee are focing the pwo®ler 
of the Turkish Cypriots with understending, at we appreciate the living conditicnr fore 
1974, the anxiety about their security” and so forth. 


The chauvinistic circles of Turkey and of the Turkish Cypriot leadership have been - 
claring precisely the same thing since the day of the invasion. They have described 
the Attila aggression as a peace operation, and have said it was aimed at protecting th 
Turkish community. But life soon proved to the community that “protection and security 
have been nothing but the unbearable yoke of military occupation, viclenmoe, savare ex- 
ploitation and oppression by the colonizers, who also include fascist supporters of 
Turkes. Crawford invokes the “realities.” This means that U.5. imperialism is the 
defender of inhuman “realities” such as the uprooting of hundreds of thousands of ‘reek: 
and Turks from their homes. The reality desired by U.S. and NATO leaders is the c 
solidation of partition. They want the people to be divided into northerners and 
southerners in order to promote more conspiratorial plans against Cyprus. 


The statement Yy the American ambassador may awaken those Cypriots who naively believe 
that American imperialism will help to find a fair Cyprus solution. 


CYPRIOT GOVERNMENT: AGREED PROCEDURES REQU-REVEN: FOP TALKS 


woo80929Y Nicosia ELZEVTMERI KIPROS in Greek 8 Mar 78 p 12 we 


[Text] The Cyprus Government will insist on the faithful implementation of the pro- 
cedure for the resumption of the intercommuns! talks as agreed upon during the recent 
visit to Cyprus by the UN secretary general. 
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This statement wes made yesterday by authoritative circles, commenting on reports 
“hat the Turkish side does not intend to follow this procedure. 


The same circles made it clear that if the Turks deviate from this procedure it will 
lead to serious dangers. 


However, after the submission of the proposals, i. the UN secretary general decides 
for reasons of his own to convene the talks, the Cyprus side will not refuse to attend, 
But if the Turkish proposals do not provide ground for constructive talks, the Cyprus 
side will express its views and will withdraw. 





The Cyprus side is not going to follow a policy of threats; it is concerned about the 
holding of substantive talks. 


It was made clear yesterday that @ the Turks are able to keep the Cyprus side at the 
talks--if they submit reasonable proposals--the Cyprus side will stay at the talks. 
. 


ASSASSINATION THREATS AGAINST KIPRIANOU INVESTIGATED 
NCO70913Y Nicosia ELEVTHERI KIPROS in Greek 7 Mar 78 p 1 WC 


[Text] According to absolutely authoritative reports, his advisers have briefed 
President Kiprianou on threats agai..st his life. According to these reports, one cannot 
rule cut the possibility that the supposed assarsins of the president of -he republic 
may be foreigmers. 


The whole case is still being investigated by the competent officials. 


In a statement to an Athens paper on this question, Mr Kiprianou says that he does not 
know who ic behind these threats ance adds: “But what I can say is that no threat 
against my \ife--irrespective of origin--will influence the course of the struggle that 
we are “ollowing. I s!.all dauntlessly follow the line charted by etiunarch Makarios and 
Cypr..\ Hellenism fur the -ake of Cyprus! just rights. " 


President *‘prianou has ordered that "discreet" investigations be held in connection 
with a le*‘ter found in Archbishop Makarios! desk, which warned of a plan to poison the 
ethnar: .i. 


The "discreet" investigations have not produced anything positive either. They seem to 
have arrived at the same conclusion that was drawn by the investigation carried out while 
Archbishop Makarios was still alive--namely, that this was not a serious affair. 
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I KATHIMERINI ANALYZES ECEVIT'S POLICY ON CYPRUS 
ATO71310Y Athens I KATHIMERINI in Greek 8 Mar 78 p 5 AT 
{Ploutis Servas commentary] 


[Text] The closer the time for the Montreux meeting approaches, the more the Turkish 
side insists on stressing that its aim is to connect the Cyprus preblem to the connie 
of Greek-Turkish differences, Characteristically the Turkish Foreign Ministry rent: ons 
that “the two prime ministers will meet in order to settle Greek-Turkish differ- cc" 
over Cyprus, oil and Aegean airspace." It is added that the purpose is to "c’v- the 
meeting a substantial [ousiastikos] and decisive charsctcr," 


In contrast the Greek line--which during the last Karamanlis-Kiprianou meetine © ae 
even more crystal clear--insists or a total separation between Lic Cypm s end t”. 
Aegean issues. The reasons for this are obvious and logical, Despite the fret. 
relations between Greece and Cyprus the differences between Ankara and them are 
differences between Ankira and two independent states each one of which has a ce>ar >te 
position and recognition within the international family. 


In any case the two subjects are separate and so is their handiing, In ‘he care 
Cyprus Ankara is the accused party, while in the case of Greece Ankara is the domenui. 
party. Consequently a connection is unacceptable both legally and procedurally., There 
is no room here for give and take, 


Naturally and provided he wants to, Ecevit can inform Karamai.lis about his proposal: 
the Cyprus issue, Karamanlis will willingly listen to him, ihe issue, however, st, 
right here, The questions to be discussed on the agenda of the Montreux meeting ar. 
different, At the same time it is to Dr Waldheim, the UN secretary general, tr«t 
Ecevit promised to submit his proposals on the Cyprus issue, It is Dr Waldheim whe 
will determine to what extent the content of these proposals is such that it will per: 
him to invite the Greek and Turkish Cypriots to the negotiation tabie, 


Everyone ought to remember what the Cypriot president repeatedly stressed recentliy--th 
the Greek Cypriot side is not prepared to return to intercommunal talks until the 
expected substantive proposals are made, 


Everyone must understand the reasons for which Ecevit tends to lean toward a “comps miss 
His predecessor, Demirel, had the very same reasons: to pull the Cyorus issue 4way 
from the cover of the international organization and to bring it under a four-party 
five-party conference with his big supporters ww. the sidelines, 


The exact opposite reasons govern the thinking of the Cypriot and Greek leaders, These 
reasons are proclaimed repeatedly: The Cyprus issue should remain within its inter- 
national character, This is because it is an issue which incorporates the indisputable 
just cause and the fighting spirit of a nation which was subjected to invasion and 
which demards international support, primarily the support of the United Nations which 
Cyprus joined, As soon as it gained its independence as a state. 


There is great significance in the fact that on the very eve of the prime minister’: 
meeting Kiprianou hastens to announce his visits next month to six important Duropean 
Capitals and *o Moscow, At the same time he further tightens his ties with the 
nonalined world softer he so adroitly managed to avoid the traps set for him around 
the tragic events of the Hilton and of Larnaca. 
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We must (parenthetically) stress here the comsiderable fact that the Egyptian president, 
who nearly pulled down the entire world with his demand that the tvo murderer should be 
handed over to him, was forced to ask the permission of the country--with which he 
severed diplomatic relations only the other day--so that two officiel representatives 

of his govermment be allowed to follow the trial of the two murderers qe to start in the 
Nicosia criminal court on the day after tomorrow. 


[t is probable that bad handling did take place during secret meetings between the Greek 
and Turlish foreign ministers and that this allowed the Turkish leaders to cultivate the 
delusion that ‘* is possible to solve the Cyprus issue on *he basis of a solution agreed 
upon between the two countries in advance without the people of Cyprus expressing any 
opinion on the matter. fliowever, no such delusion can be arbored now. The positions 
of both the Greek and the Cyprus governments are crystal clear. The Cyprus issue is 

a question between the Cyprus Govermment and the invasion goverrmment of Turkey with 
international support for the victim. The problems of the Aegean are a question of 
Turkicn differences with Greece with the intervention, as the Greek Goverrment insists, 
of the internationai court. 


If there is the slightest Turkish deviation from this fundamental basis this will not 
harm either the Greek nor the Cyprus goverrments so long as they proceed with care. On 
the contrary the great just cause which they support will shine through with greater 
strength at the Montreux meeting. If the Turkish side insists on preceeding by setting 
traps and deviations it is the Turkish side which will pay for the damage. This is 
because it will be impossible to find a foreign power with healthy thi.king which would 
dare, in face of international public opinion, to justify those who consistently ac<: 
‘uctly. Those who would dare justify them will only reap international condemnation. 


‘HAD IN] COMMENTS ON EXCESSIVE OPPOSITION SEKSITIVITY 
ATVEL™30V Athens |! VRAI INI in Greek 6 Mar 78 p 1 AT 


[Text } t is a fact that our country's opposition demonstrates excessive sensitivity 
at every opportunity when the govermment emphasizes the serious and dangerous consequences 
to our democratic system inherent in the opposition's tactics and methods. 


A recent attack of such “super-sensitivity"” appeared through the opposition's reactions 
to what the prime minister and leader of New Democracy, Konstandinos Karamanlis, stressed 
in his cpeech during the gala first session of the new 65-member Administrative Committee 
of his party. Specifically, after stressing that, “the appearance of our opponents, 
ineluding the communists, as a democratic front is nothing but an adulteration of our 
political life and an attempt to deceive our people," Keramanlis revealed that “in fact 
this is nothing but a popular front which is already being promoted at the grassroots in 
@ thoughtless way which is dangerous to democracy. Our opponents appear as the demo- 
cratic frontby contrast to New Democracy which has not only strengthened, but also 
guarantees democracy in our country.” 


They Do Not beny the Essence of the Matter 


A holy indignation has prevailed over the entire spectrum of the opposition and yet none 
of the extremely voluble--on other matters--leaders of the opposition have denied the 
essence of the prime minister's statement, that is that a popular front is being culti- 
vated atthe grassroots which--es political observers predict--will reveal itself in the 
form of “democratic cooperation" in the forthcoming municipal elections. 
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Instead of a denial the temporary chairman of EDIK [Democratic Center Union], Zigdhis, 
preferred a personal attack against the prime minister whom he even went as far as to 
blame for EDIK's current appearance, 


By contrast, KKE (Interior) Secretary Dhrakopoulos attempted to justify formation of a 
popular front under the excuse that "so long as people's demands remain unsatisfied 
and the situation worsens the more the workers will unite, irrespective of their 
political or trade union affiliations," 


Dhrakopoulos even considers it a duty of the left “to strengthen this unifying trend 
of the masses and to seek out forms of cooperation in order to reject the anti- 
democratic and antipeople's solutions of the govermment and in order to promote a 
different farm of democracy, independence and social progress," 


The Administrative Committee of the KKE (Exterior) with a statement issued by the 
Central Committee Press Office, although missing the cssence of the matter--simply 
because such a thing would be of no political benefit to it--considers that the 

position adopted by the prime minister "gives the official signal for an intensificatioz. 
of the anticommunist spirit, police control and persecution measures against the 
progressive forces," 


A government spokesman referring to the above, stated: "The sensitivity of the 
opposition is very peculiar especially since, om a daily basis and even using 
abusive terms, it attacks the government party." 


FOREIGN BANKS TO GRANT $80 MILLION AIRPLANE DIDUSTRY LOAN 
ATO72030Y Athens Domestic Service in Greek 1930 GMT 7 ilar 78 AT 


[Text] 4. loan in the amount of $50 million will be granted to the Greek industry {for 
airplane equipment by a foreign banking group headed by the U.S. City Corporation, 
a City Bark affiliate. 


The monetary committee nas elready approved the loan and as announced by “he deputy 
minister of coordination, Paleokrasas, the loam will be for 7 years with a * year © 
morich grace period, The ircerest on the loan will be three quarters of a unit Ligher 
than the interest on the surchase of London Eurodollars for the first 3 yeors and 
seven eighth. of a unit higher for the remaining 4 years, 


The loan will be used for tac purchase of mechanical equipment cor the airplane 
equipment industry. Paleokracas stressed that a loan with such favorable cornd‘tions 
has been contracted by our country for the first time, The conditions approach the 
loan conditions for Scandinavian and other developed countries, 
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{SUS DENETAS ARRIVES To DISCUSS PROPOSALS ON CYPRUS 
Arrival Speech 
TAO62029Y Ankara Domestic Service in Turkish 1700 GmT 6 Mar 78 TA 


[Excerpt] Reuf Denktas was received at Esenboga airport by Minister of State and Deputy 
trime Minister Turhan Feyzioglu, who is also the chairman of the Cyprus Coordination 
council. In a speech he delivered on arrival, Denktas caid that he came to Ankara fur 


a final exchange of views in commection with the proposals prepared in Cyprus. 


A reporter asked Denktas whether the proposals would gain their final form after his 
visit to Ankara. Denktas replied: 


[Begin recording] We are very sensitve about certain points in these proposals. Some 
of my colleagues have their personal views on certain aspects. I hope that in the talks 
we will hold both with experts and with government officials we will reach an identity 

of views or @ middle road on these issues, I want you to understand that these are 
situations existing among ourselves--situations that arose whole we were preparing the 
orepotals--not between Turkey and ourselves, Consequently, we will ask the Turkish 
jovernment to help us, to support us and naturally to support our views, [en recording] 


Denktas was received by Prime Minister Bulent Ecevit at 1630, In a statement issued 
before the meeting, Ecevit said that the government would carry out its duties to insure 
*het a Just and lasting solution was reached for the Cyprus problem as soon as possible, 
ke expressed the belief that the talks he would hold witi: Denktas would be useful, 
Denktas said that they were looking for peace on behalf of the Turkish Cypriot commnity 
wiich had not seen real peace and which had lived with doubts and fears since 1955. He 
added that if the two sides really wanted to, they could easily reach results within 

the framework of the principles agreed upon with the late Makarios some time ago. 


Denktas Contimes Contacts 
TAO71959Y Bayrak Radio [Clandestine] in Turkish to Cyprus 1630 GMT 7 Mar 78 TA 


[Text] In eae statement after he attended a meeting on economic issues, president of 
the Turkish federated state of Cyprus Rauf Denktas, who is continuing his contacts in 
Ankara, said that Turkey was determined to create a strong economy in Cyprus too. 
Pointing gut that Turkey had a constructive approach on the issue, Denktas said that 
the effects of the new economic measures taken in Turkey as well as situations which 
might adversely affect our economy ard tourism could be [word indistinct] remecied, 


State Minister and Deputy Prime Minister and Chairman of the Cyprus Coordination Council 
Turhan Feyzioglu, Finance Minister Ziya Muezzinoglu, Defense Minister Hasan Esat Isik, 

amd the Turkish ambassador to Lefkosa [Nicosia] Condemir Onhon participated in the meeting 
on economic iesues. President Denktas is expected to return to Cyprus tomorrow at noon, 
ECFVIT MEETS DP'S BOZBEYLI, COMMENTS ON GREEK TALKS 

TAO71311Y Ankars Domestic Service in Turkish 1100 GMT 7 Mar 78 TA 


[Text] Prime Minister Bulent Ecevit said today that the government is engaged in work 
designed to insure price stability in the wake of the recent devaluation, 
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Prime Minister Ecevit this morning visited Democratic Party leader Ferruh Bozbeyli at 
the latter's office in the parliament. After the meeting, which began at 1000 and lasted 
for an hour, Ecevit said that he briefed Bozbeyli on the issues facing the country and 
the work of the government. Ecevit said: As part of the effort designed to secure 
reasonable price stability we will reorganize the importation and distribution of iron 
amd steel in a way which will enable the state enterprises to exercise @ more effective 
role over the process. In addition, we are engaged in work designed to mobilize all 

the resources of the state to prevent unjustified price rises of basic commodities 

which the citizens require daily. 


Replying to a question on his forthcoming talks with Greek Prime Minister Keramanlis, 
Prime Minister Ecevit said: We do not expect immediately to find certain concrete solu- 
tions to problems during the first stage of the talks which we will hold with honorable 
Karamanlis in Montreux, The important thing is the establishment of such a dialog at 
the prime ministerial level which will give direction to work designed to find solutions 
to problems. 


In a statement after his meeting with Prime Minister Ecevit, Democratic Party leader 
Bozbeyli said that the prime minister briefed him om domestic and foreign issues ani 
that they exchanged views on those issues, Bozbeyli said: The government above all 
contimes to work toward establishing the rule of law, By this we mean that the govern- 
ment is determined to deal with all unlawful acts irrespective of their character-- 
irrespective of whether they are of an anarchic or partisan character or mere crimes of 
robbery, and irrespective of their ovigin. 


Replying to a question, Bozbeyli said that the question of the TRT directorship was 
also discussed amd added: The issue has not yet been decided on by the government, 
but it is still on the government agenda, 


ECEVIT DISCUSSES FOREIGN ISSUES IN LE FIGARO INTERVIEW 
TAO71952Y Ankara Domestic Service in Turkish 1700 GMT 7 Mar 78 TA 


[Text] Pointing out thet disputes between Turkey and Greece were the result of a lack 
of mitual trust and dialog, Prime Minister Bulent Ecevit said that he was optimistic 
about the outcome of the talks he will hold with Greek Prime Minister Karamanlis in 
Montreux. In an interview with the Prench newspaper LE FIGARO, Prime Minister Ecevit 
said thet no real conflict of interests existed between the two countries, 


Prime Minister Ecevit replied to questions by the LE FIGARO reporter on the issues of 
the U.S. arms embargo, Turkish-Soviet and Turkish-EEC relations, 


Pointing out thet Turkey was not corsidering withdrawing from NATO, Ecevit said that 
Turkey's participation in NATO could not be larger than the treaty's participation in 
Turkish security. 


In reply to a question on whether the economic rapprochement between Turkey ard the 
Soviet Union could develop into a political relationship, Ecevit said: Developments in 
economic relations can surely lead to political rapprochement. It is out of the question 
for a country to provide for its national security through the strengthening of its mili- 
tary capability alone, The development of good relations with neighboring countries is 
also necessary from the viewpoint of security. This view constitutes an important 
factor in our national security, 
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On the issue of Turkey's relations with the EEC, Ecevit said that though Turkey would 
contimme to maintain its relations with the Buropean countries, it could not restrict 
its international political and economic relations within a limited framework. Re- 
calling that Turkey is a Balkan, Middle Eastern and eastern Mediterranean country, 
Ecevit stressed that it was necessary to review Turkey's relations with the ZEC both 
from the viewpoint of the interests of the European countries and the interests of 
Turkey. He added: Turkey ami the EEC mst not constitute « burden and an obstacle 

for cach other, Ecevit added that relations between Turkey and the EEC mst be ad usted 
through talks between the sides. 


According to an AFP report, in his interview with LE FIGARO, Ecevit pointed out that 
real prospects and a favorable atmosphere existed for the establishment of improved 
relations with France. 


ECEVIT CHAIRS NATIONAL SECURITY COUNCIL MEETING 
TAO71810Y Ankara Domestic Service in Turkish 1700 GMT 7 Mar 78 TA 


[Text] The National Security Council met today under Prime Minister Bulent Ecevit in 
the office of the prime minister. Chief of the General Staff Gen Kenan Evren, state 
ministers and Deputy Prime Ministers Orhan Eyuboglu, Turhan Feyzioglu amd Paruk Sukan, 
ministers who are members of the council, as well as the ground forces and navy com- 
mamders and the secretary general of the council participated in the meeting. 


A statement issued by the National Security Council General Secretariat after the l- 
hour meeting said in brief: The National Security Council has discussed issues regard- 
ing Turkey's naticnal security and various subjects related to Turkish-Greek relations. 
The Council of Ministers met under the chairmanship of Prime Minister Ecevit at 1800. 
President Fahri Koruturk is expected to receive Prime Minister Ecevit at the Cankaya 
mansion any moment, 


SECRET ORGANIZATION MEMBERS APPREHENDED AFTER ARMED CLASH 
TAOBOG4 ZY Ankara Domestic Service in Turkish 0530 GuT 8 Mar 78 TA 


[Excerpt] Two persons believed to be members of a secret organization were caught 
following an armed clash in Istanbul yesterday. Our corresponient has learned that, 
acting on a tip, the security forces raided a house in Zeytinburrm at about 1700 yester- 
Gay. The occupants of the house fired at the police during the raid. Pollowing the 
clash, the security forces caught two persons. One of them was injured, 


In a search conducted in the house, 50 dynamite sticks, 2 guns and some documents of 
a secret organization were found, It has been learned that following this incident, 
the security forces went to the social hous'ng project in Mehter and took six persons 
into custody. 
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